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INTERNATIONAL AFFAIRS 


POLAND'S FOREIGN TRADE RESULTS EVALUATED 


Warsaw TRYBUNA LUDU in Polish 23 Dec 82 p 2 


/Article by M. Jefremienko: “Foreign Trade Is Expanding"/ 


/Text/ An assessment of the results achieved thus far in 
the area of foreign trade, and also a prediction for the 
entire year, were the subjects of a press conference at 
the office of the government spokesman on 22 December. 
Minister Tadeusz Nestorowicz, the head of the Ministry 

of Foreign Trade, took part in it. 





For the first time in 11 years, the balance in foreign trade turnover will be 
favorable (it came closest to zero in 1980, and had been negative since 1971), 
and will probably amount to over 80 billion zlotys. This is a very beneficial 
trend, in view of the level of our indebtedness and the unavoidable payments 
associated with this. The favorable balance resulted from a change in the 
ratio of exports to imports. In the first 11 months of this year, exports 
increased in relative prices by 6.1 percent, and imports decreased by 16.7 
percent. It appears from the estimates for this entire year that this trend 
is still being maintained. 


The structure of foreign trade is also changing. The share of the countries 

of the first payments area /socialist countries/ in our exports grew overall 
from 45.4 to 48.5 percent, and their share in imports, from 51.3 to 58.2 
percent. This is evidence of a revival of trade with the socialist countries, 
and a demonstration of the reorientation in the directions of trade in general. 
For example, imports of capital goods from the first payments area increased 

by 6.3 percent in current prices; on the other hand, these imports from the 
second payments area /capitalist countries/ declined by almost one fourth. 


The overall growth in exports is bringing about a change in their share in 
industrial production, one of the main indicators of the economy's pro or 
anti-export orientation. Here we can also note favorable trends. During the 
period from January to November 1982, in comparison with the same period of 
1981, industrial production decreased by close to 3 percent, while exports 
(in current prices) grew by 8.9 percent. The industries contributing to the 
growth in exports were primarily the mining, electrical machinery, chemical, 
food, and agricultural industries. 














It appears from the estimates for the entire year that exports to the socialist 
countries will increase by 14.5 percent, and those to the other countries by 
2.1 percent, im comparison with last year. Imports from the countries of the 
first payments area will be maintained at approximately the same level; on 

the other hand, imports from the second payments area will decrease by 
approximately 23 percent (all in current prices). 


The results obtained and anticipated for this year in foreign trade should 
thus be considered unexpectedly good. Nevertheless, there are also disturbing 
phenomena in the overall picture. The terms of trade, or price relations, to 
put it «imply, are becoming worse in trade with the second payments area. 
Imports are still not fully satisfying the needs of the economy, not to speak 
of the market. Indebtedness will increase, mainly with the USSR. For 
various reasons, the problems of exchange rates for foreign currency, long- 
term aims in the area of the economy's pro-export structure, the financing of 
imports, etc., have not been resolved. It should be emphasized, however, 
that the policy of the states with developed capitalism in regard to economic 
cvoperation with Poland is increasing the element of uncertainty concerning 
the prospects for such cooperation, and is thus making future work and 
solutions more difficult. 


Although one cannot allow oneself to be completely optimistic, the foreign 
trade results confirm the correctness of the principles of the economic 
reform. Minister Tadeusz Nestrowicz acknowledged this fact by announcing 
that the reform mechanisms in the area of foreign trade would be maintained 
in their present form next year, and strengthened from the standpoint of 
their incentive effect on exports. In light of this, the further increase in 
exports by about 11 percent that is panned for next year must be considered 
to be realistic. 


9909 
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ALJANIA 


NEED FOR IMPROVEMENTS IN TRANSPORTATION SECTOR 
Tirana ZERI I POPULLIT in Albanian 3 Nov 82 p 3 


{Article by Besnik Bekteshi, candidate member of Politburo: “Scientific 
Work in the Transportation Sector Demands Skilled Party Leadership.) 


[Text] The decisions and the tasks set by the Fifth Plenum of the Central 
Committee of the Albanian Workers Party represent a wide working program for 
today and for the future for the party and the levers. They will further re- 
inforce and strengthen our strong and modern transportation system in a way 
that would better respond to the rapid, allround development of the economy, 
relying totally on our forces, and to the needs of the population. 


As Comrade Enver Hoxha pointed out at the Eighth Party Congress, by giving 
priority to railroad transportation, in no way will the concern diminish for 
the rational exploitation, as completely as possiblz, of the entire auto- 
transportation system, especially in the economic sector. 


In carrying out this important party directive, the workers of the Koman hydro- 
electric power plant, the largest hydropower plant built up to now, which is 
being constructed by relying completely on our forces, by enriching and further 
carrying on the experience gained during the construction of the great Light 
[of the party] plant, have perfected the organization and exploitation of the 
means of transportation. 


As a result of the measures that have been taken, the transport indicators in 
the Koman hydroelectric power plant are higher than in the all hydroelectric 
power plants that we have built so far and, with fewer means, a higher volume 
of work has been realized, by maintaining a readiness to participate in the 
construction of other plants that await us. 


Among the many problems that arise concerning the implementation of the tasks 
of the fifth plenum of the Central Committee of the party, the improvement 
and extension of the road transport system must be special matters of concern. 


Our automobile road transport system increases an average of about 150 km a 
year, without mentioning here the construction of hundreds of km of local and 
communal roads, or those for the exploitation of the forests, mines, oil, con- 
struction sites (for example, in the Koman hydroelectric power plant alone 
there are at present about 20 km of roads), and agriculture. 

















tvery type of transport system, including automobile transport, plays an 
important role in reducing the time needed for the transport of goods and 
workers. As a result, its importance is clear, because, as Comrade Enver Hoxha 
pointed out at the Eighth Congress of the Albanian Workers Party, “saving time 
is one of the determining factors to ensure the realization of the tasks of 

the olan for production, naticnal income, accumulation, market stability and 
monetary circulation, etc.” 


The work of the party organizations in the transportation sector and in the 
other sectors that are connected with it, should make it clear that this such 
needed and required saving of time through automobile transportation is 
connected with and dependent on many factors, but an important role is played 
by the roads, their conception, resolution and situation from the viewpoint of 
their layout parameters, pavement, masonry work, etc. The influence of the 
roads is not limited only to the aspect of saving time as the primary factor 
tor the increase of labor productivity in the transportation system, but it 
also brings about many savings in fuel, tires, amortization and the reduction 
of automobile defects, which, together, reduce the cost of transportation. 
According to calculations, by increasing in one category the quality of roads, 
the norm of fuel consumption is reduced by 30 to 39 percent and the tire life 
is increased by some 50 percent. 


From this, it is evident that study and design organs (including investment 
organs that assign the design tasks) as well as those that implement and main- 
tain the system of the Ministry of Communication, of construction, agriculture, 
energy and industry, etc, should carry on a more thorough and courageous 
scientific work, that takes into account the experience we have gained, the 
dynamics and prospects of future development, and also the good experience 

that applies to the conditions of our country. 


Better and faster than until now, the science of road design and construction 
should have its say. Conditions for this are fully present, because, above 
all, our people have increased and are increasing their knowledge and level 

of scientific knowledge. This great field of work and tasks, which necessarily 
requires the skilled leadership and control of the party organizations, in- 
cludes efforts which should be made for the new roads that are planned and 
constructed as well as for the existing roads that should be improved. 


A road that is extended and extended, by following the relief through many 
passes of the broken terrain through which it passes, could be less expensive, 
but this does not represent the real cost. This is a onesided judgment, be- 
cause the usefulness of a road should be calculated by taking into account all 
the indicators of its exploitation. A long road that is less expensive to 
construct, could cost the economy more because of the high cost of the trans- 
portation of goods, the high cost of maintenance, higher fuel, tire, vehicle 
and spare parts consumption, which together make up the real cost. It has been 
estimated, for example, that the shortening of a road with an average traffic 
of 1,500 tons per 24 hours, saves some 200,000 leks a year for each kilometer 
cut off. 











in the majority of the existing roads in our country, especially those built 
betore the Liberation, but also some which were built later (as a result of a 
lack of thorough work in design and execution), there is room for thorough 
technical and economic studies which can result in not too expensive reductions 
and improvements .f roads, that would rapidly pay for themselves and are 
totally legitimate. This could be done during the repavement with asphalt, of 
the main highways of our road system. Thus only through minor improvements 
and rectifications of the main highways extending 700 km, that are scheduled 
to be repaved with asphalt during the current Five-Year plan, the road system 
could be reduced by at least 50 kilometers with an annual saving of 11 million 
leks in tuel, tires, etc, alone without mentioning the reduction of the time 
for increasing productivity. Because of this, road design organs and the 
central departments, should program and coordinate their work, and what is 
more important they should make complete and general estimates taking into 
account the present conditions, and also demands and prospects. 


The tasks of the fifth plenum of the Central Committee of the party require, 
among other things, a correct understanding and evaluation of the standards 
of road design. On the basis of the road category, the technical parameters, 
the slopes, the curve angles, the pavement, the masonry work etc, etc, are 
decided. Theretcre, the road category determines the technical standards in 
the designing process and at the same time, by determining the speed of vehicle 
movement, influences labor productivity and transport costs. It is not good 
that in some cases, such as in construction, in the oil, forest, and mine 
sectors or in the interior of villages, roads are constructed without any 
techrical criteria, sometimes even without any blueprints, by saying that 
these are replaced by narrow practicism and while, on the surface, it seems 
that we are saving, in fact the opposite occurs. 


'we work on roadbeds and pavement should also be put on a more scientific 
basis, as an important factor for the use of means of transportation. In the 
first instance, it is important that it be understood that the advantage of 
paving the roads with asphalt (regardless of the fact that it requires outlays 
and investments) is directly connected with the increase of labor productivity 
and the decrease of transportation costs. Experience has shown that on a road 
which is very well asphalted compared to a pocrly asphalted road (with one 
laver of bitumen) or a worn-out road the average speed of the circulation of 
goods increases 30 percent, the transportation costs dzcrease 28 percent, and 
15-20 percent of the fuel is saved. These differences are more evident when 
comparisons are made with a road that has not been raved with asphalt. It 

has been estimated that in the conditions of our country, for each km of an 
asphalt-paved road (in comparison with a road which has not been paved with 
asphalt) we have the same annual saving: 21.5 percent fewer autovehicles, 3/7 
percent fewer tires, 31 percent less fuel, etc. 


Asphalt paving requires bitumen, which is a scarce item, but scientifically 
and through Laboratory research we have been able to develop formulas with 
less asphalt-concrete bitumen in the mistures. If we decrease by 1 mm the 
pavement of the roads which will be asphalted during this 5 year plan by in- 
creasing their quality, 5,000 cubic meters of asphalt-concrete will be saved. 
Greater attention should be devoted to the determination of design tasks and 
to planning funds for construction, and pavement and repavement of roads with 
asphalt. SBecause sometimes these tasks are set without well throughout 
ectentific, and technical-economic criteria. Things should be considered in 














their entirety; therefore the possibility should be considered that the re- 
pavement of roads with asphalt should also include the improvement and recti- 
tication of roads, always taking into account economic opportunities. 


The placing of design and execution work for the construction and maintenance 
of roads on a more scientific basis requires well trained people. For this 
reason, it is appropriate that recently we have been giving bridge and road 
construction engineers specialized training at the University of Tirana, the 
Faculty of Engineering. This training should provide them with the knowledge 
of the implementation of the science and technology of designing, construction 
and maintenance of roads. The Institute for the Study of Construction 
Materials should also provide such training. 


We believe that the organization of the centralization of design work for con- 
struction and asphalting of roads should be re-examined; at present this work 
is spread about. Besides the Institute Number 2 of the Ministry of Construc- 
tion, blueprints for the construction of ofl roads are drawn up by the Ministry 
of Energy, those for forests are drawn up by the Ministry of Agriculture and 
the Ministry of Economy Communal. The achievenent of this centralization and 
the strengthening of Institute Number 2 will contribute to more thorough 
technical-economic analyses and studies; two or three variants of designs will 
be formulated and the best ome will be chosen. Simultaneously, conditions will 
be created for the introduction of new and bolder methods in design work, 
especially for crossroads, railroad over passes, using reinforced concretc¢ 
constructions and replacing overpasses with invisible filling. 


Regardless of how well a road is designed and constructed, its lifespan and 
functioning will depend on its maintenance, and the functioning of all other 
masonry projects. In this case, there is room for change in the conception 
of this task and we should combat incorrect ideas and positions, which are 
evident, beginning with the appointment of people who are charged with road 
maintenance. 


The continued leadership and control by the party organs and organizations in 
solving of all the other set forth by the fifth plenum of the Central Com- 
mittee of the party and of the problems that are connected with a more 
scientific approach to roads will further increase labor productivity and the 
effectiveness of the use of vehicles in automobile transportation. 


, 
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CZECHOSLOVAKIA 


SEPTEMBER 1982 ECONOMIC RESULTS SUMMARIZED 
Prague HOSPODARSFE NOVINY in Czech 29 Oct 82 p 2 


[Report by Dr Eng Vaclav Cap, CSc, Federa]) Office of Statistics: “September 
1982") 


[Text] The demanding conditions of economic development prevailing in 

recent vears will have to be coped with this verr, too. The plan had 

already taken some of them into account, such as limited sources of fuels 

and energy and a poorer crop last year ead set the tasks accorcingly. It 

is necessary to get reconciled with others, such as discriminatory measures 
taken by some capitalist states in commodity exchange. Without the imle- 
mentation of the basic strategic line of the communist party--to ensure a 
permanent increase in efficiency and quality of all work--it is not and will 
not be possible to anticipate a satisfactory growth in production of resources 
and the possibility of improving their distribution. 


The third quarter and the first 9 months of this year must be judged 
primarily from the standpoint of achieved intensification and satisfaction of 
economic needs. Industrial enterprises could report that they had generally 
met their plan production targets in all directions of use during the 
January-September period. An analysis, however, reveals that everything is 
not in order. 


In the first place, many enterprises did not meet their plan targets: during 
the first 9 months, 9 percent of enterprises did not fulfill the plarned 
deliveries to domestic trade at whviesale prices, 6 percent did not fulfill 
their deliveries for export to the socialist countries, 19 percent their 
deliveries for export to the nonsocialist states, and 37 percent of total 
number of industrial enterprises their deliveries for industrial production 
and operations. Likewise, the assortment structure of deliveries did not 
always correspond to the economic requirements. This was reflected in the 
failure to meet the population's demand for certain industrial goods on the 
domestic market, in the difficuity of penetrating foreign markets, in 
effectiveness of exports and in shortcomings in supplier-customer relations. 


The reduction of cost and particularly the reduced consumption of materials 
during this vear must be regarded as a4 positive fact. In comparison with the 





ummual plan, economic organizations reduced total cost by Kes 0.29 per Kcs 100 
mutput including Kes 0.48 reduction of matertal cost and services of 

immaterial mature during the first 8 months. The fundamental direction of 

this vear’s plan is thus implemented: to maintain and increase production 

volume with smaller inputs of fuels, energy and raw materials. In compari- 

son with the same period last vear, industrial production volume increased 

1.2 percent during the first three quarters of 1982. The conservation 

of materials and particularly of fuels, however, continues to be the permanent 

goal because the planned output of brown coal and overburden in coal sines 

is not being attained this vear. This has been caused primarily by the 

nondelivery of some technological equipment to the North Bohemian brown 

coal sines. 


The relatively small planned dynamism of production created prerecuisites 

for tocusing attention on increasing the quality and technical standard of 
production and solution of the long-term problems of further development. 

The present 11 percent share of oroducts of high technical-economic standard 

in total production, including 2 percent of products of high technical standard 
ind more than 9 percent of products in the first-cuality category, indicates 
that the application of scientific and technological achievements does not 

vet correspond to the needs of our economy. 


Changes in the sectorial structure of industry are gradually being imple- 
mented in accordance with the plan. In comparison with the same period last 
vear, production of the electrotechnical industry incieased 6.4 percent, of 
ceneral engineering }.7 percent and in the sectors primarily based on 
domestic raw materials, that is, woodprocessing industry } percent, paper and 
wood pulp industry 4.7 percent and in glass, ceramics and porcelain industry 
i. ' percent during the first 9 months this vear. On the other hand, in the 
enertev intensive sectors, that is, metallurgical industry and building 
materials industry, production was reduced, according to the plan, below last 
vear’s level and production is also being gradually reduced, according to the 
plan, in the chemical industry and crude-oil processing sector. 


with the exception of the gradually improving miik purchases, agricultural 
production plants purchased animal products on schedule and supplied the 
population essentially in the planned scope. The harvest of agricul] cural 
products has been substanttially bigger than last year, although it did not 
ittain the planned level. Rational consumption of grain fodder per unit of 
production still cemains an important task faced by the agricultural production 
plants. 


In construction, the favorable results achieved in the last 3 months made it 
almost possible to offset the production loss during the winter and spring 
months. In connection with reducing the extensive scope of unfinished 

capital investment projects, the annual state plan provided for a 4.3 percent 
reduction of construction work. In comparison with the same period last 

vear, the volume of construction work was reduced 4.6 percent during the first 
9 months of this vear. Construction enterprises fulfilled their economic 

plans almost 100 percent. The plan fulfillment by the construction enterprises, 





however, varied considerably; with more than 50 percent of them failing 

to meet the plan targets. The number of completed apartments declined in 
September. Although 32,000 dwelling units were turned over to their users 
Since the beginning of the year, that is, 16 percent more than during the 
same period last year, construction of apartments has remained uneven because 
the annual plan of completed apartments was fulfilled only 49 percent. 
Construction enterprises must also focus attention on the profitability of 
construction work. They did not comply with the qualitative indicators in 
this respect. 


In accordance with the plan, capital investment projects and deliveries, 
excluding "Z" campaign and construction done by the people themselves, were 
reduced 2 percent during the first three quarters of this year. The completion 
of projects did not register a basic improvement. Primarily due to the delays 
in construction work, approximately 25 percent of capacities designated as 
mandatory tasks of the state plan will not be completed this year. 


The goals of foreign-trade policy-~-to achieve an excess of exports over imports 
in relation to the nonsocialist countries and thus to improve the foreign-trade 
balance--are being implemented. Despite the depression in a number of these 
countries, discriminatory measures by some capitalist states anc also to the 
reduced competitiveness of some of our products, the planned surplus could 

be achieved only by a careful consideration of import possibilities and 
pressure to achieve general economy in imports. The increase in imports 
requires creation of prerequisites for exports, particularly of engineering 
products, by a more flexible adaptation of production to the market require- 
ments and by improved merchandising of foreign-trade enterprises. During the 
first three quarters, exports to the nonsocialist countries increased only 0.4 
percent, while imports declined 15 percent in comparison with the same period 
last year. Import and export prices in commodity exchange with the 
nonnonsocialist countries declined. In commodity exchange with the socialist 
countries, exports and imports increased 10 percent. With reference to the 
long-term principles of price formation in relation to the socialist countries, 
both export and import prices continued to increase. 


Personal earnings increased 3.9 percent and expenditures 3.2 percent during 
the first 9 months of this year. The excess of incomes over expenditures 

was reflected in further increase in the unspent purchasing power of the 
population. Deposits in individual savings accounts amounted to Kcs 173.4 
billion at the end of September which was Kcs 10 billion more than a year ago. 
Money supply was Kes 48.3 billion at the end of September. Demand by the 
population has gradually increased in domestic trade. Retail turnover in the 
main trade systems increased 4.4 percent in September and 3.6 percent from 
the beginning of the year in comparison with the same periods last year. 

Due to the shortages of certain industrial products in the available assort- 
ment structure, purchases of food continued to exceed purchases of industrial 
gocds. According to the estimates, the scope of services rendered to the 
population has improved and increased. 














Basic Indicators of National Economy's Development in September 1982 increases 
Over Comperable 1980 Period (in percent) 





Sep Jan- State 
Sep Plan 
Deliveries of the Centrally Administered 
Industries for: 
- investments at wholesale prices -- 2.2 -15.0 
~ domestic market 
at wholesale prices -- -0.8 - 0.9 
at retail prices -- -1.9 - 1.5 
- export to socialist countries 
at wholesale prices -- 6.9 - 2.6 
at FOB prices -- 9.6 3.6 
- export to non-socialist countries 
at wholesale prices -- 4.2 3.4 
at FOB prices -- -0.5 3.3 
- other sales for industrial production 
and operations at wholesale prices -- 0.4 -- 
volume of industriel production 0.9 1.2 .4 
average number of employees 0.5 0.5 0.34 
labor productivity based on industrial 1 
production 0.5 0.7 0.1 
Construction 
construction work performed with inter- 
nal labor resources -2.7 ~4.6 - 4.3 
average cumber of employees “1.7 “1.1 - 0.3 
labor productivity besed on construction 
work -1.0 -3.5 - 3.6 
housing units delivered by contracting 
enterprises -3.0 16.4 11.1 
Procurement of 
Slaughter animals (including poultry) -9.7 -7.0 - 9.5 
milk 0.0 “1.9 0.2 
7.0 0.4 - 0.2 


eags 
Retail Turnover 
of the main trade systems 4.4 3.6 4. 


Foreign Trade? 





export to socialist countries -1.5 10.2 4.8 
export to non-soctalisc countries -5.0 0.4 6.1 
i@port from socialist countries -6.6 10.4 i2.9 
taports from non-socialist countries 17.6 -15.0 - 1.0 
Persona, “arnings* 7.0 3.9 4.0 
of which income from wages‘ 5.5 2.6 3.1 
Actual cash expenditures! 5.0 3.2 4.3 
lL. Increases compared to actual 1981 results. 

2. All trade systems 

). Date on actual results refer co actual transactions and the state plan (in 


contrast co overall actual results) toes not include unplanned actions 
within the framewerk of cooperation, unplanned reexports trade, exchanges 
and conditional trede transactions, etc. 

+. Data based on treasury plan of the SBCS (CS State Bank). 


10501 
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EXPORTS TO DEVELOPING COUNTRIES, WORLD BANK PROJECTS VIEWED 


Budapest FIGYELO in Hungarian 23 Dec 82 p 7 


[Article by Istvan Garamvolgyi: "A New Market for Us--The World Bank 
Projects™] 


[Text] Improving the external balance situation--including the balance 

of tree foreign exchange trade--has also produced striking changes in the 
country structure of our export, The role of the markets of the develop- 
ing countries in expanding non-ruble accounting export has increased 

since the change of course. Between 1978 and 1981 the volume of export 
sold in developed capitalist countries increased by 13 percent, its 

value by 23 percent, while our export performance in the developing 
countries expanded by 49 percent in volume and 67 percent in value. Last 
year our foreign trade sold almost one billion dollars’ worth of Hungarian 
products in the developing countries. 


As a result of the different dynamics in the growth of export--t> be 
found on the markets of the developed capitalist countries and those of 
the developing countries--the share of the developing countries in export 
sold in non-socialist countries rose to 28 percent in 1981. The share of 
the developing countries in our total export increased also, from 8,8 
percent in 1978 to about 12 percent in 1981. 


Share by Commodity Groups of Developed Capitalist and Developing Countries 
in 1981 Hungarian Export Sold in Non-Socialist Countries (in percent) 











Commodity Group Developed Capitalist Developing 
Fuels, electric power 100.0 -- 

Raw and primary materials 73.5 26.5 
Semi-finished goods 68.5 31.5 


Machines, transportation tools and other 
investment goods 36.3 63.7 


ll 








Commodity Croup Developed Capitalist Deve loping 








Industrial consumer goods 78.5 21.5 
Food industry materials, live animals, 

foodstuffs 78.8 21.2 
Total 72.0 28.0 


The developed capitalist countries, primarily the European ones, continue 

to be our basic partners in foreign trade with non-socialist countries--in 
export too bus especially in import--but the share data broken down by 
commodity group also show that the developing countries constitute the 

most Significant customer market, after the CEMA countries, from the view- 
point of Hungarian export in especially important commodity sectors--machines, 
transportation tools and other investment goods. 


The increasing share of the developing countries in total Hungarian export 
and in export sold in non-socialist countries is the result of anumber of 
factors. Those with a negative sign are, on the one hand, the prolonged 
recession in the developed capitalist countries, the measures taken in 

the interest of crisis industries, the increasing protectionism--and the 
customs disadvantage in Western Europe--making marketing and increasing 
export extraordinarily difficult. At the same time, the market of the 
third world as a whole, but especially the import demand of the countries 
there with significant export income, has expended strongly, largely in 
those sectors close to the commodity structure which characterized 
Hungarian sales to developing countries in the past. Namely, the ratio 

ot investment goods and tools of production is high. In 1981 the share 

of this group was more than one third, that of semi-finished goods was 
almost one third, while that of agricultural products was about 18 percent. 


It is further characteristic of Hungarian export sold in developing countries-- 
and it was so in the past also--that we deliver a significant value in the 

form of complete factories and mechanical equipment and take part in com- 
pleting and equipping complete projects. (In 1981 about 40 percent of the 
export listed in the complete factors and mechanical equipment commodity 

group went to developing countries.) Over the longer run we can confirm 

the noteworthy fact that the share of complete factories and mechanical 
equipment in Hungarian export for the several country groups is highest 

in the developing countries, at present somewhat more than 10 percent. 


A number of circumstances, however, limit the export of complete factories 
and, to expand the concept, of complete installations and systems. In 
general such export requires credit and our possibilities for financing 

or offering credit ourselves and the financial solvency of the partner 
countries and firms placing the orders are all factors which separately 
circumscribe the realistic possibilities of Hungarian industrial enterprises 
and foreign trade. This is true in the geographic sense also because thus 
far only a few developing countries make up the market for factory, installa- 
tion and systems export. 











cusranteed Solvent 


with toreign market marketing conditions constantly deteriorating--as they 
have for years and probably will for some time--it can be counted as a 
favorable circumstance that our membership in the IMF and the World Bank 
opens the possibility of appearing in a new--for us--market sector which is 
guaranteed solvent. This sector is the market of economic development pro- 
jects financed by the World Bank and its institutions, the geographic 
radius of which extends to several continents, representing a greater or 
smaller part of the demand tor investment goods of every country classified 
as developing. 


Every vear the World Bank extends credits of 8-10 billion dollars for carry- 
ing out or financing so-called projects--what we would call investment- 
development programs--serving to build up or develop energetics, foodstuffs 
production, water management, transportation, education and health, (In 
L981, tor example, it provided 3.8 billion dollars for agricultural and 
foodstuffs production projects, 2 billion dollars for energetics projects, 
1.1 billion for transportation progjects and 0.5 billion dollars for water 
minagement projects.) Only enterprises of countries joined to the IMF or 
World Bank can participate in preparing for, developing technical plans 

tor and complete execution of the projects being financed in convertible 
toreign exchange, mainly in dollars. 


rhe mechanism for World Bank financing is as follows. Authorities of the 
country requiring credit work out--generally making use of foreign con- 
sulting firms--a project proposal which contains a technical description 
of the development, its cost and credit requirement. (The World Bank 
intorms the MNB [Hungarian National Bank], its international financial 
policy main department, concerning every credit request reveived.) In 
general the credit investigation takes one to 1.5 years. 


Following authorization the countries participating in the credit put out a 
competition extraordinarily quickly and the competitive bids are evaluated 
in a short time also, 


As can be seen from this mechanism ample time is available, from the sub- 
mission of a credit request to the making of a decision, for obtaining 
general and on-the-spot information, but the competitive bid must be 
finalized in a short time, The bid must correspond precisely, in form and 
substance, to the stipulations of the tender; bids which deviate from these 
are disqualified. (In recent months Hungarian enterprises have bid on 

15 World Bank projects and of those already closed the Hungarian Ship and 
Crane Factors has won one, ) 


Participation is Important 
ro a large extent the more significant deals of Hungarian enterprises in 


developing countries have been obtained through bids and the conditions 
system for participation in competitive bidding is not unknown to them. But 
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it is worth while to call attention to a few circumstances in connection 
with world Bank project bidding. Pre-qualification is an important con- 
dition for successful participation in the bidding. This involves high 
quality in external appearance--in regard to print technology and from the 
technical, economic and financial viewpoints as well. (Production, techni- 
cal and export performance, manpower composition, the fini«.ial status of 
the bidder, etc.) These same requirements apply to regist« as a con- 
sultant. It is worth while to call attention to the fact that in the 
spring of 1983 the World Bank will hold a seminar in Budapest which can 
enrigh the knowledge of enterprise leaders and experts about World Bank 
project financing. 


There is little doubt that the market of the World Bank projects is new 
only for us. Competition on this market is very sharp; many, from the 
large tirms of the developed capitalist countries to the local shippers, 
compete for participation in preparation and realization. The newcomers-- 
in this case the Hungarian enterprises--must fight to get in. It appears 
that the possibilities for this are more favorable in those c-untries where 
we already appear on the market and in which we have already carried out, 
within the framework of bilateral contacts, developments similar to the 
World Bank prejects. In addition to this it would be correct, indeed 
necessary, to attempt wider exploitation of the project markets. 


The ministry of foreign trade is encouraging this effort in many ways and 
is supporting it with the tools of guidance. In the future the ministry, 
together with the enterprises, will continually evaluate the experiences 
ot participation in project bidding. Eventually, if not in the short 
term, there may be a flexible and continuing modification of the foreign 
market organization of the ministry and the enterprises which will aid 
successful activity and the acquisition of basic, concrete information on 
the project markets. 


8984 
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POLAND 


ASBESTOS FROM SOUTH AFRICA RELOADED IN SWEDEN TO HIDE DEAL 
Stockholm DAGENS NYHETER in Swedish 23 Now 82 p 5 


{Article by Anita Sjoblom and Anders Ohman: “Political Laundering of Prohibited 
Asbestos in Helsingborg Harbor") 


[Text] For some time Helsingborg has been a port of trans- 
shipment for 25,000 tons of blue asbestos, or crocidolite, 
from South Africa to Poland. All use and handling of blue 
asbestos is prohibited in Sweden. The transshipment is tak- 
ing place with the permission of the government. 


All trade with South Africa is a sensitive question for the East European coun- 
tries, which regularly deny such reports. 


“Transshipment in Sweden can be a sort of political laundering--one way to hide 
the country of origin,” says a source in the Ministry of Foreign Affairs. 


Up to and including 1983, 25,000 tons of South African asbestos is to go to 
Poland via Helsingborg. The asbestos shipments have been going on since 1976. 
The Swedish shipping company Transatlantic in Géteborg, which has regular line 
service to South Africa, is responsible for the shipments to Sweden. The blue 
crocidolite is loaded in the South African ports of Port Elizabeth and Capetown. 


In Helsingborg the asbestos is unloaded and loaded on vessels belonging to the 
Finnish shipping company Bore Lines for forwarding to Poland. 


"The transshipment in Helsingborg is done for reasons of transport technology. 
It would be too expensive to ship direct to Poland on our vessels. The asbestos 
cargos are too small," says Stellan Daun, traffic manager for Transatlantic in 
CGteborg. He says that trade between East European countries and South Africa 
is brisk and is noticed especially in maritime shipping. 


Ticklish for the East European States 
Reports of trade with South Africa are politically ticklish for the East Euro- 
pean states, where all economic relations are consistently denied. 


"It is unthinkable that any East European country would acknowledge such a 
deal," says Claes-Adam Wachtmeister of the Foreign Policy Institute. 
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"Precisely this method has been used previously to conceal similar deals,” he 


“s.9Wv \e 


fhe South African asbestos has posed certain problems for the Swedish authori- 
ties. Since the first of the year all use and handling of blue asbestos has been 
prohibited in Sweden. Both shipping companies and stevedoring companies in 
Helsingborg have gotten exemptions to bring in and load the blue asbestos without 
its being kept in closed containers. 


The responsibility for the asbestos is divided. The Administration of Shipping 
and Navigation is responsible for the cargo on board the vessel, the Board of 
Uccupational Safety and Health while the asbestos is standing on the quay. 


The Administration of Shipping and Navigation applied in one case to the RA 
[Chief Public Prosecutor] and asked for a check on whether the shipping company 
had violated the protective regulations. For example, a juvenile was employed 
to sweep asbestos dust in an unauthorized way. The shipping company had not 
previously reported the asbestos shipments to the Administration of Shipping and 
Navigation. 


The Board of Occupational Safety and Health requires that asbestos be stored in 
secure glass-fiber sacks. If any sack should burst the cleaning cp must be done 
with protective equipment. The Labor Inspection Service checked on che reloading 
and had no comment on the handling. 


fhe Dockworkers’ Union has written to the Board of Occupational Safety and Health 
and pointed out that wads of blue asbestos were found in another cargo. 


The Labor Inspection Service investigated that report without finding any ex- 
planation for the wads of asbestos. No violation of the permit could be found. 


the permit to transship asbestos is valid until 1 July 1983. After that, all 
transshipment must be done in closed containers. 


SSL» 
CSO: 3650/52 








POLAND 


TRADE WITH THIRD WORLD DISCUSSED 

General Situation 
Warsaw RYNKI ZAGRANICZNE in Polish No 123-4, 11 and 14 Dec 82 p 1 
[Article by Andrzej Krzemirski: "The Needs and the Reality"™] 


[Text] In a period of serious difficulties and disturbances in our economic rela- 
tions with countries abroad, more and more hopes are tied to the development of 
economic relations with the Third World. The share of developing countries in 
Poland's foreign trade is still too low in comparison with the role that they play 
in international exchange, and also with the potentials of our economy. The need 
to revive economic relations with the Third World, and especially export to those 
markets, is, in any case, a necessity, if only in view of the fact that Poland is 
also in debt to the developing countries. But will past experience and the present 
reality permit us to count on successful accomplishment of there aims? 


In the second half of the past decade our purchases in the developing countries 
increased at the rate of 12 percent annually, and their share in Poland's total 
import rose to 10 percent. Export, despite a high growth rate also, on the order 

of 9 percent, could not match the rate of import. Until 1978, Poland's exchange 
balance with the Third World has still favorable, but important purchases, particul- 
arly of crude oil and fodder, changed this balance in the following two years into 

a large deficit. 


The acute shortage of foreign-exchange currency brought about a breakdown of import 
with the developing countries in 1981 and reduced its value by as much as 40 percent, 
and, during the first half of this year, by a further 30 percent. As a result of 

our payment difficulties, therefore, the size of our import from Third World States 
wos reduced to our export capabilities. 





Meanwhile, export to this group of countries, as one sector of Polish foreign trade, 
grew 3 percent last year, and increased over 4 percent in the first six months. Thus 
its share in total Polish export rose to almost 14 percent, and a favorable balance 

in turnovers with the Third Worls was restored. This improvement, to a large degree, 
was due to the structure of our export to the markets of the developing countries, 

a structure in which products of the electromachinery industry, construction industry, 
and specialist services, predominate. But we must not forget that the relative con- 
solidation of the Third World position in our exports was caused primarily by the 
sudden drop in turnovers with the industrialized countries of the West. 
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To detine the the strategy of tuture economic relations with the developing countries 
one must be aware of the totally changed economic conditions, as compared with the 
past decade. This refers to Poland's internal situation as well as to the overall 
state of the world economy. 


The severe economic crisis that our country is experiencing affects export supply 
umd reduces Polish import--which is indispensable for harmonious collaboration with 
our partners--to an absolute minimun. 


Yet promotion of export, so very useful under these circumstances, is increasingly 
being reduced because of its extremely high cost on the Third World markets. 


Also, with the whole world in a recession, competition from the highly industrialized 
countries became stronger, and Polish exporters do not have the bargaining chips 
with which to compete. It should also be borne in mind that the economic crisis 
attected not only Poland but also many of its Third World partners. Attempts are 
made to bypass their payment difficulties and our shortage of foreign-exchange cur- 
rency by using barter, however these transactions are only an emergency method of 
stimulsting trade exchange. 


Under these circumstances, the recently postulated reduction of trade exchange with 
the West in favor of the developing countries is not an easy matter. This can only 
be done in a Limited range, since even a partial change in the directions of Polish 
export and import means that many problems must be overcome. The most important of 
these are: inadequate information on distant markets, overestimated freight rates, 
and inability to export on credit or obtain favorable credits in importing. Another 
particularly important fact must be understood: that the developing countries are 
gradually transforming themselves from complementary countries, in relation to our 
economy, into competitive. 


All ot these problems do not rule out any real possibility of stimulating our 
relations with the Third World. In order to do this, however, a long-range program 
must be prepared, which would include tasks for the entire economy. The basic feat- 
ure of cooperation with developing countries should be the creation of sales markets 
for specialized export production, so as to break away from the "pro-import"™ charac- 
ter of our economic relations with this group of States. 


Ministry Director General Comments 
warsow POLITYKA in Polish No 44, 18 Dec 82 pp 17, 18 


[Interview with Jerzy Kapuscinski, director general of the Ministry of Foreign Trade, 
by Jacek Poprzeczko; date and place not specified] 


lText!] [Question] Jacek Poprzeczko: For several years now at the Ministry of Foreign 
Trade you have been directing the cooperation with the developing countries, but the 
hoppy days for you have probably just begun recently. Now there is a great deal being 
said about this cooperation, a special governmental program is being formulated, and 
the Third World's share in our turnovers is growing. But haven't we begun this too 
late’ It seems that the other socialist countries recognized the importance of these 
markets earlier. Will we now be able to meet the competition? 
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[Anewer!] Jerzy Kapuscinski: The importance of cooperation with the developing coun- 
tries was recognized at the top level as far back as 1978. It wasn't a matter of 

/ gesture or ot a declaration, but of concrete measures. There was a Politburo 
resolution a%d also a Council of Ministers’ decision, requiring all of the economic 
ministries, the Ministry of Foreign Trade and the Ministry of Foreign Affairs, to 

take appropriate action. 


[Question] Why in 1978? What happened at that time? 


|Answer! This is not a magical date. It was simply determined that cooperation 

is developing well and there are considerable possibilities for expanding it. It 

was mot that we did not discover the Third World until then, unrecognized or neglected. 
we exported a great deal, particularly complete facilities, investment equipment, con- 
struction services, etc. The developing countries offered very favorable terms, most 
often they paid in cash, and some gave advances with the larger contracts tor invest- 
ment goods. This encouraged further expansion. The complementariness of our econ- 
omies was also an incentive--our offer met their requirements, both as to product 
range and technological-engineering level. And also our policy of dynamic develop- 
ment at that time favored a search for stable sources of supply for raw materials. 

In order to obtain them in the developing countries it was necessary to establish 
ourselves strongly in those markets. Naturally we took into account the fact that 
this is an area that is frequently politically unstable and so aside from the main 
markets we had the so-called “reserve” markets. 


i\Question] The dynamic development has broken down. What importance does the develop- 
ment of cooperation with the Third World have today’? In what way does the present 
governmental program in this field differ from the previous one? 


[Ansewer! Before the breakdown came we were really getting good results. The other 
program was carefully prepared and generally speaking it was working out well up to 
1980. We envisaged a 15 percent growth in export annually, and we achieved 12-15 
percent. In 1980, export grew only 7 percent, and in 1981, only 3 percent. But this 
changes. This year export will increase 9 and maybe even 10 percent. Almost like 
back in the good days. We are maintaining our past directions of export, primarily 
Africa and the Near and Middle East. Nor is the specially favorable structure of 

our expert changing, in which investment goods and construction services predominate. 


[Question] But aren't we too late? The other socialist countries offer the same 
advantages that we do, plus a better economic situation. If they are ahead of us 

in terms of time also... Furthermore, everyone is fighting for the Third World mar- 
kets--also the West and the developing countries themselves... 


[Answer] Competition is really not the most important limitation, at least at this 
time. The main problem is rather the offer submitted by our producers, its price 
md quality competitiveness, and the terms of credit. 


it is mot that the others began earlier and we are now following in their tracks. We 
want to take advantage of all of the opportunities for stimulating cooperation with 
the Third World. Common economic interests link us with those countries, and they 

do mot tle economic cooperation to political conditions. They show understanding for 
our problems, for many of them experienced or are experiencing developmental diffi- 
culties similar to those we are now going through. 











Thus tar we have not had any really serious ditticulties in selling our goods on the 
markets of these countries. The largest problem--generally speaking--is the shortage 
‘t these goods. But we will encounter the competition obstacle when turnovers increase 
greatiy. At the moment, it is most important that we overcome the internal obstacles, 
those that are complicating the development of export production and the development 

im the tomediate tuture of new production based on modern technology. 


[Question! There is a general belief that it is easier to sell on the Third World 
markets. Is this true’ This is, after all, a very diversified area. Irede with 
Mravil is ditferent than trade with Lesotho... 


[Answer| I would say on the contrary, trade with the Third World is more difficult. 
Costs of this trade are higher, distances are greater and therefore transportation 
is more expensive. Business-trip costs are higher, and it is harder to organize a 
sales network, etc. In Western Europe a matter can be settled in 2-3 days, and in 
the developing countries the same thing takes a couple of weeks, not only because 

it is tar but customs are different and contacts are more difficult. Living condi- 
tions are also more difficult. Western firms pay their employees even several times 
more then they do in their home countries in order to get them to work under hard- 
ship conditions. With us it is different, for every trip abroad is a distinction. 
Except that our person, too, is more willing now to go to the West, for the shops 
there have more interesting merchandise. Not everyone's taste runs to native wood- 
carvings. 


Returning to trade in the broader sense--it is often easier to sell in the West, 
because the market there is more absorptive, although competition is greater. At 
the same time, the widespread belief that low-quality products can be readily sold 
in the developing countries is false. The investors there want to buy modern pro- 
ducts, which are also durable, with guaranteed spare parts and servicing. They 
would rather pay more, but for something that is good. Imported equipment operates 
under difficult conditions. It is often serviced by people of low qualifications, 
so it must be of good quality and durability. 


[Question] But there is the “adequate technology” concept, which assumes that the 
developing countries should import simpler equipment, as being better adapted to 
their needs and the skills of their servicing personnel. Isn't this some kind of 
opportunitv for us? 


(Answer! This may come about only in relation to some countries and rather in rela- 
tion to small plants. You said yourself that the Third World is a very diversified 
ire). Manv countries are producing procucts of a standard higher than we are produc- 
ine. This even pertains to products based on our technology--Indian tractors, for 


example. 


[Question] But we are selling to developing countries, for example, "Zuk" and “Nysa"™ 
femall vans of trucks! and other products of a similar standard, which purchasers in 
economically developed countries are not buying. 


[Anewer! Certainly, we are selling Zuks, Nysas, and Fiats. At prices corresponding 
to what these products are worth. Many of our producers feel that it is not necessary 
to work on new solutions, since there are buyers for their products. Especially since 








the domestic market, if necessary, will take everything today. Hence the conservat- 
ism of owr producers, for which we may pay dearly. We must think of the future, 
have new solutions ready and apply them at the moment when the product based on the 
eld solutions ceases to interest the purchaser, or simply when its export ceases to 
be profitable. 


[Question] But some of the purchasers have become accustomed to our models. For 
example, in Colombia there is a plant assembling Polish vehicles. 


[Answer! Yes, we began there with the “Warszawa” [automobile!]. They are being used 
as very durable taxi-cabs. Then the Fiat 125p came in and is being assembled to this 
date. There are also assembly plants for Polish vehicles in Egypt and Thailand. We 
expect that the “Polonez” [passenger car] will also be accepted. 


[Question] From what you say it appears that it is not at all easier to sell on the 
Third World markets. Why then are we so interested in them? Is it only because of 

the necessity resulting from the political and economic trade restrictions on trade 

with the west’ 


[Answer] Not just that alone. This is a matter of conscious selection and also 
experience. We have been trading with many Third World countries for 30 years and 
more. We have traditions, we have gained their confidence. In people also, and that 
is very important. There are countries in which, in certain fields, they have become 
«customed to Polish technology, and Polish specialists are valued. Half of the 
Colombian fleet is of Polish derivation. Such things are very important. Furthermore, 
in Western Europe, as an example, we are not going to build highways. And in the 
developing countries we are building them, and successfully. The same pertains to 
irrigation or construction of water-treatment facilities. In a word, there are many 
tields in which our export offers are particularly attractive to developing countries, 
md for us, in turn, a new field of very beneficial activities is opened up there. 


[Question] The stimulation cf cooperation with the Third World is determined by a 
combination of economic and political circumstances. I have in mind the problem of 
a se-called “reortentation”. To what degrz2e can exchange with developing countries 
be a real alternative to trade with the West? I am referring primarily to import. 


[Answer! The largest possibilities for changes in proportions are, of course, in 

the import of certain raw materials and market commodities. The matter of import of 
technology or highly processed industrial goods is something else. Although even here 
there are some possibilities--for example, coproduction in electronics with India, 
Brazil, Hong Kong, and Singapore. It would be simpler, it is true, to establish such 
coproduction with Western Europe, which is much closer. But on the other hand, the 
best Furopean countries themselves coproduce with Hong Kong, Singapore, and Taiwan, 
mi on a targe scale. Sut these are higher forms of cooperation, which we will enter 
inte gradually. At the moment there are still a lot of simpler variants that can be 
made use of. The market potential of the developing countries is at this time much 
larger thon what we can offer. But we must think of the future, prepare new products, 
md spectalize. We should, in a couple of years, reach a state in which specific 
goods will be associated with Poland, and with Polish export. 














[Qeestion!] A growing export to developing countries is particularly important to us 
now because the toreign-exchange surplus obtained in trade--and this vear the tavor- 
able balance will amount to approximately 600 million dollars--can be used for repay- 


ment of debts of tor import trom other directions. Do all of the Third World countries 


pay us in hard currency? 


|Anewer! We have already passed through the traditional stage of clearings and bar- 
ter, and we are now conducting free foreign-exchange trade, with only slight excep- 
tions. 


[Question! Many Third World countries are now in a very difficult payments situation. 
Are vou met atraid that such trade will cease to be acceptable to them? 


[Anewer| Indeed, there are more and more attempts to tle purchases from abroad with 
one’s own export. But this is not conducive to development of trade. When we passed 
to tree toreign-exchange trade we recorded a large increase in turnovers. Barter, or 
clearing, in view of the need to equalize turnovers, alwevs means @qualizing to the 
level of the weaker partner, and this restricts exchange. Neither does such trade 
provide an incentive for technical progress. And I am convinced that we will have 
to trade with increwingly more modern products. That is why I am so worried about 
what our otfer will look like in 5 to 7? years. If our offer is the same then as it 
is now, then we will come up against an insurmountable barrier. In 5 vears we will 
no longer be able to sell a Fiat 1125p... 


[Question| How does the profitability of our export look today? Reports about our 
dublows dealings in construction are very disturbing. What is the cost of obtaining 
a dollar in trade with the Third World? Higher or lower, in comparison with trans- 
tion with the West? 


l[Answer! That depends on the transaction. Some are good, some are less good. Of 
out commodity export to developing countries, 70-80 percent is within the profitabil- 
itv range set by the 87 zlotys per dollar exchange rate now in effect. It is worse 
with complete facilities, with construction. Not because in this field the develop- 
ing countries offer less profitability. On the contrary, the potentials are good, 
espectoliv in comparison with the West, where a completed facility is very difficult 
te sell. But the industry in our country, and particularly the organization of 
construction abroad, letsus down. There is a great deal of competition here, and 

the one who fulfills the contract efficiently and on schedule, wins out. We have had 
: certain number of unsuccessful contracts. A lot has to be changed here. Among 
other things, because when BUDIMEX [foreign trade enterprise for construction mater- 
tals, supplies and equipment] was taken over by our ministry we reorganized the 
comatruection svetem. 


l\Question!| Se far as T know, coproduction with Western firms is going well. We fur- 
olah the people, thev furnish the equipment and organization, i.e., that in which we 
ire weoker. Is there a possibility that this cooperation can be expanded? Editor 
lerzy Kleer suggested in this pertod'cal that its expansion on a truly wide scale 
would help us very @uch in paying of f our debts. 


i) 
Lae) 











[Answer! We have a large number of these kinds of contracts. I would not expect 
any help now in developing this cooperation on the part of the governments of the 
capitalist countries. As far as firms weconcerned, we see no special difference in 
their approach. We continue to enter into new contracts. This is really a good 
torm of cooperation, beneficial for both sides. We expect further progress here. 

[ am referring to cooperation not only with the western countries, but also the 
socialist and developing countries. We must remember, however, that in view of the 
universal economic crisis, investments are being reduced everywhere. The indebted- 
ness of the developing countries is estimated officially at 600 billion dollars, 
unofficially, 800 billion dollars is mentioned. This imposes obvious reductions. 
Even many of the petroleumcountries have found themselves in a difficult situation 
and are reducing their investment programs. But we should hope that these are temp- 
orary difficulties, particularly insofar as the crude oil exporters are concerned. 
And it is in these countries that we are concentrating our activities anyway. 


[Question] Precisely. What are the prospects for renewing crude oil imports from 
this region? I drove here on the last of my gasoline... 


[Answer] Payments difficulties forced us to drastically reduce this import. But 

I believe that we will return to it soon because export has begun to grow and I ex- 
pect that this growth rate will be maintained. The larger the export, the larger 
the import, and from this again, larger export--in this way the entire economic 
mechanism begins to revolve more rapidly. If not next year than in the following 
year we should again renew crude oil import from the developing countries on a 
signiticant scale. 


[Question] Thank you for the interview. 
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POLAND 


PROSPECTS FOR POLISH COAL EXPORT ANALYZED 
Warsaw RZECZPOSPOLITA in Polish 16 Dec 82 p 6 
/Article by Tomasz Bartoszewicz: "Coal, What Is The Future?"/ 


/Text/ When in 1973, in the wake of another Middle East war, the Arab 

countries reached for the ‘oil weapon," hardly anyone anticipated how all that 
would end. For the most part, yet another defeat to producers was predicted 

in their fight against powerful oil monopolies. Events, however, took a 
different course, and the notorious ‘Seven Sisters’ (seven largest multinational 
concerns operating in the world oil market) very soon found a common language 
with the oil countries and, rather than engaging in a contest, began to reap 
unbelievable profits together with them. 


Among the indirect effects of the abrupt increase in crude oil prices was an 
increased demand for coal, which contributed to substantial (though quite 
moderate in comparison with oil) coal price increases. That was due to the 
capitalist West's decision to respond to OPEC's challenge by energy-saving 
measures and economic restructuring to use energy sources other than crude 
oil. 


At a ‘summit’ meeting of the leaders of most affluent capitalist countries 

in Venice two years ago, it was announced that steps would be taken to double 
the share of coal in the Western countries’ energy balance in the course of 
the 1980's. That meant that great prospects would open up before those 
countries possessing large reserves of ‘black gold’ and export capacities. 


EEC countries are the world's major importer of coal. The share of domestic 
coal in the EEC countries’ overall requirement dropped from 90 percent in 1973 
to 77 percent in 1980. Great Britain and FRG, chief coal producers in the 

EEC area, are unable to meet the growing demand. Domestic extraction is 
growing slowly, owing to considerable depletion of the mines, difficult 
geological conditions and shortage of candidates to take demanding jobs in 
mining. 


According to EEC forecasts assuming the average rate of economic growth in 

EEC countries at 2.5 percent annually, coal consumption can increase to 369 
million tons in 1990 and to 500 million tons in 2000, which means that current 
imports would have to be doubled. 
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Drop in Crude Oil Prices 


World prices of crude oil have remained since 1979 on a formally unchanged 
level, which is equivalent to an actual decrease if inflationary processes 

are allowed for. Recently, direct price reductions are in evidence, for the 
most part, in the form of discounts. In this connection, it is estimated 

that once the Iraq-Iran war ends, this trend may gain in strength because 

the two countries will strive for rapid increases in their exports, disregarding 
so-called export quotas established within OPEC, as both will need to acquire 
foreign exchange, indispensable for rebuilding their war-ravaged economies. 


The drop in crude oil prices also contributes to a corresponding decrease in 
coal prices. The latter, in turn, has already caused holding back on some 
investment projects, especially those in the expansion of the costly 
infrastructure for coal exports. Substantial increases in transport costs 
resulted in lower profitability of long-distance coal shipping, as these 
costs represent up to two-thirds of coal sales prices. 


These developments pose a hindrance primarily to exporters from South Africa 
and Australia who until recently intended to ‘capture’ West European market 
after the 1981 rupture in deliveries from Poland. To a lesser degree, this 
pertains to American coal which, however, runs into a different obstruction. 
American coal has a high sulfur content, which gives rise to understandable 
ecological concerns. It requires the application of special filters to be 
burned in power plants of many West European countries because resulting 

air pollution substantially exceeds permissible levels. 


Exports From Poland 


We exported 40 million tons of coal in 1979. Last year Polish exports dropped 
to 15 million tons. The gap caused by reduced output and by uncertain 
torecasts for the future was then filled by American, Australian and South 
African coal. It appears that our exports will exceed 20 million tons this 
vear. There could be more, but it is not easy to return to a market once lost. 


However, our export prospects are not bad. South Africans and Australians 
are put out of competition by the low prices and high transport costs. 
American coal, in turn, cannot compete in quality with our coal which is 
highly prized for its exceptional calorific value and low sulfur content. 


it is likely, therefore, that we will gradually regain the markets we lost 
last vear, which has an overriding importance for the country's overall 
balance of payments. It is doubtful, however, whether we will ever again 
attain 40 million tons in exports, as we did in 1979. We simply cannot afford 
that much because it would be tantamount to continued excessive extraction 
bordering on a predatory economy, typical of the late 1970's with the slogan 
"increase the output at all costs." 


At this time we know that that policy had inexorably led to a breakdown in 
coal output in the years to follow. That is why, while striving to increase 
extraction of our "black gold’, we try to do this in a sensible manner without 
emulating dubious records of 1979. Coal is Poland's major national resource 
and it must suffice not only for us but also the generations to come. 
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POLAND 


FINANCIAL BALANCES OF ENTERPRISES REVIEWED 
Warsaw ZYCIE GOSPODARCZE in Polish No 45, 28 Nov 82 p 7 
/Article by Marek Misiak/ 


/Text/ Despite the economic reform, the financial balances of enterprises 
still continue to attract less attention than the data on the amounts and 
values of production. Partially influencing this is a certain (over 1 month) 
tardiness in collecting financial data, supplemented by a lack of satisfactory 
methods and skill in their interpretation. Also limited is the influence of 
these results on the enterprises’ motivation and development possibilities. 
The picture of the enterprises’ financial balances after three quarters in 
1982 forces, however, other conclusions. 


An evaluation of the total figures leads one to conclude that in general 
there was success in achieving relative proportions between the sales value 
and the prime cost, especially when comparing the distorted ¢s .tuation with 
last vear, in which the sales value in socialized enterprises was lower (!) 
than its prime cost. In three quarters of 1982, sales (in real prices) 
achieved a level of 10.41 trillion zlotys as compared to 5.2 trillion zlotys 
in the same three quarters of 1981. On the other hand, the prime cost of 
these sales stood at 9.45 trillion zlotys. The difference between the first 
and the second was favorable and stood at approximately 0.95 trillion zlotys 
(almost 955 billion zlotys)--approximately 9 percent of sales value and 10 
percent of prime cost. Simply stated, producer prices and retail prices 
increased more rapidly than prime costs and despite the decrease in production, 
a favorable balance of 0.95 trillion zlotys arose in place of a negative 
financial balance. 


The financial balance, the difference between the sales value and its prime 
cost, still does not equal the sum of the enterprises’ profits. The latter 
(the balance of profits and losses) in three quarters (discussed in greater 
depth later on in the article) was expressed correctly in global figures 
(957 billion zlotys), but in order to reach it one either had to subtract 
almost 0.6 trillion zlotys worth of liabilities from the financial balance 
(of which 437 billion zlotys were turnover tax) or add a comparable amount 
of surcharges (of which 420 billion zlotys were subsidies). 
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fhe relative proportions between total figures for the financial balance of 
sales value and prime cost unfortunately are not confirmed in significant 
areas of economic activity. A large stratification in the financial balance 
continues to exist. In many subsectors of industry and also in a portion 

of construction, the share of the financial balance in sales value achieved 
in the past three quarters 20 and even 30 percent. At the same time, there 
remained branches and even entire sectors of the national economy, in which 
the prime cost was higher than the sales value. The stratification is 
illustrated in the case of selected sectors and branches of the economy. 


Chart: Share of Prime Cost in Sales Value 
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sales value ll. Domestic trade 
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As shown in the Table, the prime cost in the coal industry surpassed the 

sales value by 17.9 percent, which created a negative financial balance of 
approximately 46 billion zlotys. For rail transportation, the prime cost was 
higher than the sales value by 39.3 percent, and for inland waterway 
transportation bv 50.6 percent. For truck transportation, the prime cost 
surpassed the sales value by 7.1 percent. As a result, the unfavorable 
financial balance in the three above-mentioned types of transportation reached 
a level of approximately 45 billion zlotys. 
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Through the large stratification of the financial balance, the liability of 
high taxes or significant subsidizing of some enterprises is unavoidable. 
Data from three quarters indicates that the scale for “redistribution” of the 
financial balance was very large, considerably larger than budget assumptions 
for the year. 


By no means trivial is the general amount of budgetary influences from 
socialized enterprises. All of the enterprises’ tax obligations (income, 
turnover, payment for nonactivity, payment for the vocational activation fund 
and payments for other obligations) stood at over 1.3 trillion zlotys for 
three quarters. The budget act for 1982 anticipated that these payments 
would generate over 1.5 trillion zlotys, which is not small; however, 
execution in three quarters of almost 87 percent of the amount foretells the 
exceeding of planned budgetary expenditures by approximately 20 percent. 


The source of the budgetary surplus was the income tax. The budget act 
planned for income tax payments at a level not exceeding much over 0.4 
trillion zlotys, and exactly 417.1 billion zlotys. In three quarters, this 
tax already reaches about 0.6 trillion zlotys (567.6 billion zlotys). 
Continuing at this rate, the income tax will achieve for 1982 a level of 
0.8 trillion zlotys, which will double the planned amount of the tax. 


The high level of budgetary influences cannot, however, make one completely 
happy. Above all this is because these influences have not indicated the 
responsible growth of the economy's production and efficiency. A considerable 
portion of the income tax surplus was generated by the growth of contract and 
regulated prices in supply production, and also partially--market and supply 
turnover. It is not possible to take advantage of these influences in the 
increase of taxes without risking further intensification of the economic 
imbalance. 


At the same time, there continues to be a large range of subsidies v 
enterprises from the state's budgetary means, which results from tue establish- 
ment of many official and regulated prices that are lower than production costs. 
Also influencing this is the greater than anticipated increase in costs. 
Payments from the budget to support the enterprises’ activities stood at 
almost 0.6 trillion zlotys for three quarters, of which almost 0.3 trillion 
zlotys went to industry. Subsidies for three quarters for the dairy industry 
were 56.6 billion zlotvs; coal industry, 47.6 billion; meat, 43.6 billion; 
milling, 30.0 billion; metallurgy, 21 billion. The transportation industry 
was highly subsidized. 


Because the general amount of turnover tax and subsidies in the first three 
quarters of the year did not differ considerably from each other, the total 
profit (the balance of the enterprises’ profits and losses) also did not 
differ in principle from the amount of the financial balance. The balance of 
profits and losses stood at around 957 billion zlotys. It should be noted 
here for accuracy that the above-cited “redistribution” of the financial 
balance was dependent not only on the subtraction of the turnover tax and the 
addition of the subsidies, but also on the allowance of equalizing accounts 
in foreign trade and other equalizing factors. 








The consequence of the “redistribution” of the financial balance in three 
quarters was above all the decided limitation of deficit areas. This is 

shown clearly by the fact that among almost 2,300 polled enterprises in state 
industry, barely 8 revealed a negative profitability factor (profit to 
production costs), of which in 3 the profitability factor exceeded -5 percent, 
and in 5 it stood between 0 and -5 percent. 


On the other hand, the stratification of enterprises appeared in a relatively 
numerous group of enterprises showing profitability factors for three quarters 
at a level exceeding 30 to 50 percent. It is worth pointing out here that 

the law on the economic financing of state enterprises foresees the highest 
rate of taxation on profit through the aid of the income tax to be at the 
level of 90 percent of the amount of profit growth through the profitability 
factor that is higher than 30 percent. Among 2,300 researched state industrial 
enterprises, 1,800 in three quarters achieved profitability higher than 30 
percent, and 1,200--higher than 50 percent. In the area of construction among 
1,500 enterprises, there were 600 in the first category and 200 in the second 
category. Within the scale of taxation on profits from 40 percent (from 5 
percent of profitability) to 80 percent (to 30 percent of profitability) thus 
was found a definite minority of industrial and construction enterprises. 


Me also can give thought to the relatively large share of enterprises having 
the highest profitability factors in the areas in which the comparatively 
clastic principles of price creation accompany the particularly small 
resistance of consumers to price setting by suppliers. These characteristics 
characterize not only the majority of supply turnover, but also considerable 
segments of the goods and consumer services market. 


From a comparison of selected sections, branches and trades, it appears that 
for 1,000 zlotys of sales value in socialized industrial enterprises, 136 
zlotys of profit were generated (the balance of profits and losses), 101 
zlotys in the extraction industry and 136 zlotys in the processing industry. 
In the mining of hard coal, 89 zlotys were profit and in the precision 
industry, 261 zlotys. In general construction for 1,000 zlotys, 84 zlotys 
were profit, 153 zlotys in the production-services industry and in specialized 
industry, 170 zlotys. There were small differences among individual sections, 
branches and trades of the economy--indicators of the share of profit in the 
prime sales cost and the prime processing cost. 


One source of budgetary influences from socialized enterprises, which in 
three quarters were relatively nonproductive from a budgetary point of view, 
were subsidies for the professional activization fund. These stood at 9.8 
billion zlotys. The budget act anticipated subsidies of 100 billion zlotys. 
This situation seems little understood. The principles of taxation under FAZ 
anticipated a strong progression through salary increases of over 8 percent. 
For further increases in average salaries of over 8 percent, the tax rate 
under FAZ reaches 400 percent of the growth sum of the average salary. Thus, 
a question can be posed as to why there are such small influences under FAZ 
if the average salary in three quarters grew (without compensaticn) {n four 
sections by 25.6 percent, in industry by 31.5 percent and in the extraction 
industry by 58.2 percent. An interesting note is that the collective 
influences under FAZ in the extraction industry were closed at 0.5 billion 
zlotys. 
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The answer to the question contains methods of calculating the basis for the 
growth of average pay: 1) taxation under FAZ or 2) other reasons. In the 

first case, the basis is not individual months of the previous year, but 

average data. In addition, in mining, taxation under FAZ does not include 

pay earned for Saturday work. It is possible to move the majority of 

influences under FAZ during the first three quarters to the first quarter. 

This would show the significant worsening of the enterprises’ financial results. 


The widespread demand for a relaxation of the tax system is certainly 
justified and welcome. Today, however, needed is not only the agreement to 
do it and the offer of solutions that increase the motivation of the 
enterprises, but also the need to force the enterprises to greater effort, 
production and economy. The difficulty lies in the dependence of each 
enterprise's individual conditions of foundation, which can lead to the 
rebirth of horizontal management, a genuine reality. 
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POLAND 


SPECIAL CURRENCY EXCHANGE RATE TABLE PUBLISHED 

Warsaw TRYBUNA LUDU in Polish 3 Jan 83 p 7 

[Text] Announcement of Exchange Rates Table No 1/83, effective 3 January 
1983, by Leszek Urbanowicz, for the president, Polish National Bank, on 

3} January 1983. 

In purchases of travelers’ checks for rubles, issued by the USSR Foreign 
Trade Bank and payable outside the USSR in the currency of the country 
where cashed, an exchange rate of 11,881.45 zlotys per 100 rubles is 
applied. 


|. Foreign-Currency Exchange Rates in Zlotys for Countries of the First 
Payments Area [Socialist Countries] 


Exchange Rate Table No 1/83 


Exchange Rate for Commercial Payments 























Curr Foreign Exchange — 
Country Symb Currency Purchase Sale Average 
CEMA Countries 101 l transfer ruble 67.66 68.34 68.00 
Albania 315 1 clearing ruble 67.66 68.34 68.00 
People's Republic 
of Korea 319 1 clearing ruble 67.66 68.34 68 .00 
Kampuchea 317 1 clearing ruble 67.66 68.34 68.00 
Laos 322 1 clearing ruble 67.66 68.34 68.00 
Vietnam 320 1 clearing ruble 67.66 68.34 68.00 
Exchange Rat. for Noncommercial Payments 
Curr Foreign Exchange 
Country Symb Curre..cy Purchase Sale Average 
Albania 215 100 lek 513.42 518.58 516.00 
Bulgaria 202 100 leva 4,884.54 4,933.44 4,909.09 
[cont inued } 
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Curr Foreign Exchange 
Couatry Symb Currency Purchase Sale Average 
Czechoslovakia 203 100 koruna 429.84 434.16 432.00 
People's Republic 
ef Korea 219 100 won 1,243.75 1,256.25 1,250.00 
Cuba 208 100 peso 3,227.02 3,259.46 3,243.24 
People's Republic 
of Mongolia 204 100 tugriks 1,028.32 1,038.66 1,033.49 
German Democratic 
Republic 205 100 marks 1,343.25 1,356.75 1,350.00 
Romania 206 100 lei 517.88 523.08 520.48 
Hungary 207 100 forints 291.42 294.34 292.88 
Vietnam 210 100 dong 375.08 378.84 376.96 
USSR 201 100 rubles 4,298.40 4,341.60 4,320.00 
Foreign Currency Exchange Rates in Zlotys 
for Countries of the 
Second Payments Area (capitalist countries) 
Curr Foreign Exchange Money 
Country Symb Currency Purchase Sales Purchase Sales Average 
4 5 l 2 6 
Saudi Arabia 771 1 rial*** 24.65 24.89 - - 24.77 
Australia 781 l Aust .dollar 82.52 83.34 81.27 84.59 82.93 
Austria 786 100 schillings 507.85 512.95 500.19 520.61 510.40 
Belgium 791 100 francs 182.67 184.51 179.92 187.26 183.59 
Denmark 792 l kroner 10.14 10.24 9.99 10.39 10.19 
Finland 780 1 markka 16.04 16.20 15.80 16.44 16.12 
France 793 l franc 12.63 12.75 12.44 12.94 12.69 
Creece 724 100 drachmas 118.88 120.08 103.046 121.87 119.48 
Spain 785 100 pesetas 67.43 68.11 66.41 69.13 67.77 
Ho l Land 794 1 florin 32.37 32.69 31.88 33.18 32.53 
India 543 100 rupees*** 873.81 882.59 - - 878.20 
ireland 782 1 pound*** 118.66 119.86 - - 119.26 
Japan 784 100 yen 35.99 36.35 35.45 36.89 36.17 
Yugoslavia 718 100 dinars 123.72 124.96 107.23 126.83 124.34 
Canada 788 1 Canad.dollars 68.25 68.93 67.22 69.96 68.59 
Kuwait 770 1 dinar*** 291.82 294.76 - - 293.29 
Lebanon 752 1 pound 21.66 21.88 21.33 22.21 21.77 
Libya 651 1 dinar*** 286.25 289.13 - - 287.69 
Luxembourg 790 100 francs 182.67 184.51 179.92 137.26 183.59 
Norway 796 l kroner 12.03 12.15 11.85 12.33 12.09 
Portugal 779 100 escudos 94.70 95.66 82.09 97.08 95.18 
[continued] 











Curr Foreign Exchange Money 

















Country Symb Currency Purchase Sales Purchase Sales Average 
+ 5 1 2 6 
FRG 795 l mark 35.76 3.12 35.22 36.66 35.94 
United States 787 1 dollar* 84.76 85.62 83.49 86.89 5.19 
Switzerland 797 l franc 42.49 42.91 41.85 43.55 42.70 
Sweden 798 l kroner 11.62 11.74 11.45 11.91 11.68 
Turkey 627 100 pounds 47.09 47.57 40.81 48.28 47.33 
Great Britain 789 1 pound** 136.30 137.66 134.24 139.72 136.98 
Italy 799 100 lira 6.20 6.26 5.38 6.35 6.23 





*Valid also in clearing acccunts with the following countries: Bangladesh, 
Brazil, Ecuador, Greece, Iceland, Kampuchea, Colombia, Lebanon, Pakistan, 
Peru and Turkey. 


**Valid also in clearing accounts with the following countries: Nepal and 
Pakistan. 


***The Polish National Bank does not purchase money in these currencies. 
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MARKET BALANCE COAL OF ECONOMIC PLAN EXAMINED 
Warsaw TRYBUNA LUDU in Polish 6 Dec 82 p 2 
[Article by Krzysztof Krauss: “Plan for 1983; Bridge Heads of Balance”) 


[Text] At Friday's parliamentary session, information 

was presented regarding the 1983 central plan, as vell 

as the results of consultations on versions of the 

National Socioeconomic Plan concept for the years 1983-85; 
initiation of parliamentary work on documents requiring the 
Sejm's approval pertaining to the national budget for the 
coming year; the balance of payments and the credit plan, 
so-called--are the next stage of very substantial efforts 
already directed at stabilizing the economic conditions 

of the country. 


The 1983 Plan advances 3 basic objectives to the forefront: 
restoration of money-market equilibrium; 
halting the decline in real personal income; 


suppression of retrogression in housing construction and creation of 
conditions for its growth. 


Apparently these are yet modest objectives. Because after all, they in- 
clude neither forecasts of the growth of the actual value of our resources, 
nor a general departure from the state control system, nor a shortening of 
the line up for housing. It could be stated thus: it is important in 

the coming year to abstain from any further retreat in the sphere of 
economic occurrences which mold our daily existence. 


it is possible that some in our aidst are disillusioned with such an 
outline of the fundamental objectives of the plan for 1983, and it is no 
wonder--we are all exhausted from the crisis, we would all like to be 
delivered from it as soon as possible, and that means going forward. 
Better earnings; better living quarters; being able to decide personally 
the disposition of our household budget; not having as coauthor the 
consumer decisions of officials, who through the medium of ration cards 
and coupons decide how we can spend our earned zlotys. 














A portion of these desires and expectations has no opportunity of still 
hetng tulfilled tn 1983. <A portion, because when considering the frame- 
work of state control in the wake of improvement in the supply status one 
should expect at least a certain alleviation and restriction in that 
status. However, in connection with this, it should be recalled that 

in 1982, despite the fact that not on'y the decline in production was 
halted for several months already, but we notice a certain growth there, 
we have not insulated ourselves against the fact that, in sum, the 
conditions of our life have undergouwe certain deteriorations. The 
average real value of income from work and social services declined by 
approximately one-fourth, and hence on a very significant scale. 


In economics, however, it is seldom that effects attained in the sphere 

of production are iamediately conveyed to the sphere of consumption. 

On the whole, time is required for all the gears of the economic machinery 

to mesh. During the first months of the current year the restraint on 
economic retrogression comprised the raw materials field of manufactur- 

ing almost exclusively. However, already at year end the processing 

fields of production provided a surprise, for they gained--thanks to 

earlier developments in the production of deginning raw and other materials-- 
essential support in order to begin functioning better, more effectively, 
more productively. 


A torward movement must always begin from something, from grasping the 
bridgeheads of balance. It was, precisely, thanks to this, that in the 
current year we halted the decline in production in the basic fields of 
manufacturing; it became possible to plan both the coming year's growth 
of the generated national income (for the first time in 4 years) by 
approximately 2.0-2.5 percent, and the national distributabi.: income by 
approximately 2.5-3.0 percent. 


This growth is still too small for the possible achievement of perceptible 
development, for example, in the area of real wages and personal income, 
but it should be sufficient to half an increase in hot morey, so called 
(bearing no backing in goods and services), and by the same token to 
significantly reduce the scale, scope and tempo of inflation. Inflation 
in 1982, which amounted to still more than 100 percent, should not ex- 
ceed approximately 12 percent. A slowdown in the tempo and scope of 
inflation should lead to the point where an increase in prices will not in 
principle be greater than the anticipated increase in personal income, 

and hence stabilization will follow in the real value of our household 
budgets. 


The increase in national income does not yet warrant, for example, the 
beginning of financing the country’s needs for development on a broader 
scale. But by now it should be adequate, for «ample, to increase out- 
lave for housing construction. Total investment outlays will increase by 
ipproximately 1.6 percent in the coming year, including the socialized 
economy by approximately 1 percent; but, for example, anticipated out- 
lave for development of private housing construction will surpass this 
year’s level presumably by over 8 percent. 





is is already a support point, in that after seizing “the bridgehead 

bulame™” next vear—it may be possible already in 1984--to go a step 
‘urther. Not only should the standard of life be protected now, but 
gradual iaprovement in this standard should be initiated. At this moment 
the emergence from crisis will begin to be translated in the language 
of tangible, calculated effects on all of us, the confirmation of which 
it will mot be necessary to seek in statistical reports, but we will 
observe it around ourselves in the materials position of our families. 


The plan comprises only a record of occurrences which are expected in the 
economy and which are hopefully called for in the plan with the use of 
anticipated measures. Daily work adds real substance to the plan's 
record, the daily efforts of millions of people employed in the national 
economy. Nothing will come of itself here. 


with the results of Labor in 1982 which were made possible by checking 
the long-standing decline in production, we have confirmed that we can 
draw practica! conclusions from the consciousness of twe occurrence of 
this union between Labor and its results. 
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ROMANIA 


REASONS FOR DIFFICULTIES IN SUPPLYING HEAT, ELECTRICITY 
Bucharest SCINTEIA in Romanian 20 Nov 82 pp 1, 3 


[interview with Engr Nicolae Costea, deputy minister of electric power, by Ion 
Teodor: “Arguments for Intensifying the Activity of Economization"; date and place 
not given/ 


text? [Question/ We suggest to you that we begin with the essence of the problem: 

How does one explain the fact that, with the arrival of the cold season, a number of 

difficulties in supplying energy to consumers have appeared? Is too much energy con- 
sumed in this period, or is tne production not on a par with the normal requirements 

in the cold period? 





[answer/ Indeed, difficulties in supplying energy to the national economy have ap- 
peared recently, especially in November, and it is good for each citizen, as a con- 
sumer, to know this, since each of us has the duty and possibility of acting, at the 
workplace and at home, to save energy. To be accurate, however, you should take the 
word "or" out of the question. And this is because there are many causes that are 
generating the current difficulties in supplying electricity and heat to the national 
economy. Normally, the consumption of electricity and heat registers a significant 
rise in the winter period. In the power industry, steps have been and are being 
taken continually so that the level of the energy production may be on a par with the 
requirements in this period. This year, a greater volume of work for overhauling and 
repairing the generating sets in the thermoelectric power stations has been done, and 
steps have been taken to modernize power-generating sets and to increase their relia- 
bility in operation. As a matter of fact, in 10 gwonths of this year the average 
power under repair in the electric power stations was 2,217 megawatts--that is, 30 
percent less than in the same period of last year. 


[question] Did the performance of a greater volume of repairs or the prolongation of 
some of this work perhaps cause the failure to fulfill the plan for electricity pro- 
duction? 


[Answer] There were, indeed, some shortcomings in fulfilling the repair plan. The 
prolonga’ion of the thermal load peak into April did not permit the generating sets ss 
operating in a heatmaking mode to be stopped for repairs. In addition, at the 

Mintia, Paroseni, Rovinari and Turceni thermcelectric power stations, their own per- 
sonnel for doing the work of thermal insulation and masonry were not provided com- 
pleteiy, and some sites of the Ministry of Industrial Construction began a number of 
projects late, Newertheless, the repair plan for 10 months in the coal-fueled power 
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stations is fulfilled and even overfulfilled, there being some shortcomings in the 
hydrocarbon-fueled and hydroelectric power stations. 


| would like to specify, however, that the lack of primary energy for electricity 
production represents one of the main causes of the failure to fulfill the plan for 
electricity production. I shall elucidate. /This year was extremely dry, which 
caused a garked reduction of the water volumes and levels in the storage lakes, on 
the inland rivers and on the Danube. At the same time, as a result of the failure to 
fulfill the plan for production of electricity on the basis of coal, in order to rec- 
tify the electricity balance, the hydroelectric power stations operated in an extend- 
ed gode in some periods of the year, so that the water shortage became even worse. 

i shall give just a few examples. At present, in the storage lakes at Vidra-Lotru, 
Fintinele-Somzwes and Gilceag-Sebes there are only 100,000 cubic meters of water each, 
as compared with the capacity of these lakes, which is 300 million cubic meters, 200 
million cubic seters and 126 million cubic meters of water, respectively. Thus, 
these lakes are practically empty, the situation not being much better at Vidraru- 
Arges, Izvoru Muntelui-Bicaz and Cerna, either. At the same time, the flow of the 
Danube is only 40 percent of normal. The daily shortage in the hydroelectric power 
stations totals over 1,000 megawatts/ /in boldface/. 


However, it as known that the hydroelectric power stations have to step in precisely 
in order to cover the consumption peaks. Under these conditions, the daily rectifi- 
cation of the electricity balance is extremely difficult. 


There are also arrears with regard to fulfilling the plan for production of electric- 
ity on the basis of coal. In this case, the quality of the coal furnished by the 
mining units is creating the most shortcomings in the operation of the thermoelectric 
power stations. Thus, the caloric value of the coal consumed in the period that has 
passed this year is lower than it was last year and below the level stipulated in the 
designs. For this reason, the heat in the boilers is 8-12 perce:it lower than it was 
last year and far below the values in the designs, which, besides reducing the power 
achieved by the electric power stations, has also had as effects the rapid wearing 
out of the coal-dust-preparation installations, the wearing out of the boilers, fol- 
lowed by pipe breakage, and the growth of the specific consumptions in the power-pro- 
Gucing units. 


/The calculations show that, due to the unsuitable quality of the coal, in 9 months 
of this year the power produced in the thermoelectric power stations was 800 mega- 
watts lower, with an electricity output of 5,240 million kilowatt-hours being lost in 
this way. In addition, quantitatively, the coal deliveries were not carried out in 
accordance with the provisions. This explains why the stocks of coal remain at a low 
level. At present, the stocks of coal in the yards of the thermoelectric power sta-~ 
tions represent only 46 percent of the stipulated quantity, they being even below 
this percent at the Doicesti, Oradea and Isalnita thermoelectric power stations/ 
gin poldfece/> 


This is why it is necessary for the Ministry of Mines, together with our ministry, to 
take steps, as soon as possible, to speed up the coal deliveries. To all these 
things are also added, undoubtedly, a number of shortcomings in our own activity, 
that of the power producers. We are aware that we have not done yet everything to 
Operate the installations as well as possible and to raise the qualifications of the 
people, 











/question/ dhat actions have been taken to increase the production of energy and to 
‘over, as well as possible, the consumption peak in the winter period’? 


fansweyx/ On the instructions of the party leadership, steps have been taken to fin- 
ish as soon as possible the repairs that are now being done on the power-generating 
sets, Power unit number two at Turceni and power unit number three at Rovinari are 
to go back into operation by the end of this month and all the repair work is to be 
finished by the middle of December. At the same time, special attention is being de- 
voted to overhauling and adjusting the coal-car-thawing tunnels and the equipment in 
the coalyards and to providing the personnel needed for promptly unloading the coal 
cars. These days, in the power-producing units there is a strong mobilization of 
forces for speeding up the repair work and putting the power-generating banks back 
into operation as rapidly as possible. 


Along with applying these measures, however, it is absolutely necessary that /in all 
sectors of the national economy--in industry, in agriculture, on construction sites, 
in transportation, in trade and in the households of the population--decisive action 
must be taken to completely eliminate waste and to reduce the energy consumption to 
the minimum. It is not permissible for any economic unit to consume more energy than 
the quotas given in the allotments, The energy commissions set up in all the coun- 
ties and the economic units must collaborate with the enterprises supplying electric- 
ity and heat and see to the sirict observance of the energy allotments. A strict 
policy of economization of electricity must be applied all the more by absolutely all 
consumers in the period of the consumption peaks--that is, between the_hours of 7-9 
and especially in the evening between the hours of 17-22/ /in boldface/. 


lt is necessary for all working people, all citizens, to understand the difficulties 
encountered now in rectifying the energy balance and to contribute actively to the 
economization of energy, always putting themselves--at the workplaces and in their 
own households--in the position of good managers. 
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ROMANIA 


MINISTER DISCUSSES CHANCES IN METALLURGY 
Bucharest ROMANIA LIBERA in Romanian 30 Nov 82 pp 1, 5 


{interview with Niculai Agachi, minister of the metallurgical industry, by M. Radian: 
"Romanian Metallurgy on the Way to Qualitative Transformation"; date and place not 
given 


ftext/ [Question] Recently, Comrade Minister, 5 years were completed since the 
holding of the proceedings of the i2th party congress. Taken overall, how does the 
branch's balance sheet along a production, economic, financial and valuta line look 
in relation to the tasks outlined in the directives of the congress? 


{Answer/ If we view the activity of the metallurgical branch in its entirety over 
this interval of time, we can state without reservations that the balance sheet of 
our activity is positive. In accordance with the tasks outlined in the directives of 
the 12th RCP Congress, the metallurgical industry oriented its activity in this peri- 
od in the direction of increasing its contribution to the development of the national 
economy, to the growth of national income, by meeting aore and more fully the need 
for metal for domestic consumption, by achieving competitive and efficient products 
for developing the exchanges of material values that our state promotes with other 
states. 


The balance sheet of the activity and of the efforts made by the working people in 
the metallurgical combines and enterprises, in the research and design units and in 
the construction units of the branch is concretized in the growth of steel production 
by nearly 500,000 tons in comparison with the achievements in 1979, so that the pro- 
duction per inhabitant of the country is now over 600 kg, which puts our couwutry 
among the countries with a developed metallurgical industry. 


In these years, along with the development of steel production, there were signifi- 
cant increases in the production of blast-furnace coke (18.8 percent), ferroalloys 
(81.7 percent), flat rolled steel (10.3 percent), pipe for the petroleum industry 
(7.1 percent) and electrodes for ferrous metallurgy 34.5 percent). Pinally, in par- 
ticular, the production of assortments with a high degree of processing was developed 
in this period, such as cold-rolled steel sheets and strips, steel calibrated into 
bars and coils, and drawn wire and cold-drawn pipes of steel, for which an average 
increase of 9.1 percent was achieved. The achievements involving the reduction of 
expenses, the growth of labor productivity and the growth of the efficiency of the 
branch in general gust be stressed as an element characteristic of this period. 


40 





fauestion/ The basic objective outlined by the congress both for your branch, as 
we... ae for the other industrial branches, was that of expanci it at a steady rate, 
mlong with the transition to a new quality om the basis of the strong affirmation of 
the ecientific and technical revolution. For your branch in particular there was set 
the task of better utilization of raw materials and energy through the substantial 
xrowth of the percentage of steel produced in oxygen-blast converters, as well as the 
rapid cevelopment of the production of special, alloy and high-alloy steel, metal 
cord, tinned and chromed strips, the production of electrotechnical strips and plate 
and so on. To what extent were these objectives attained and with what economic re- 
sults, 

{Answer/ The attainment of these objectives was the basis of our entire activity and 
represented the main direction in which we oriented our efforts, starting from the 
priority programs which included each particular objective and which involved mainly 
the growth of production, but especially the diversification of it in accordance with 
the needs of the econony, with the growth of the branch's contribution to achieving 
the country's balance of payments. The performance of these tasks necessitated, 
above all, the fulfillment of the investment program, the modernization of the exist- 
ing capacities and the priority achievement of the facilities for obtaining new prod- 
ucts through new technologies. 


The adaptation and development of these new, efficient technologies, such as the mak- 
ing of steel in a converter, or the unconventional technologies for the obtaining of 
products with high indices of reliability, and the growth of the products with a high 
degree of processing, with a high metallurgical value, are elements that show metal- 
lurgy's concern for making the leap to a new quality in the spirit of the decisions 
of the toth RCP Congress. As a direct consequence of this concern, the degree to 
which metal is provided to the economy has risen year by year and the value of the 
products meant for exportation has risen. In addition, the putting of highly produc- 
tive facilities into operation has led to the growth of the profitability of the 
branch and has increased its contribution to the achievement of national income. 


[auestion/ Perhaps you can offer us a few examples. 

Answer’ | would mention, first, the steel mills with high-capacity converters, with 
continuous casting, the electric steel mills, the high-capacity cokeries, the blast 
furnaces of 2,700 and 3,500 cubic meters, the roliing mills for sheets and strips of 
stainless steel and for wire and small sections of alloy steel, rolling milis for 
noncorroding pipe and other facilities. So, for example, the putting of the third 


steel mill with oxygen converters into operation at the Galati CS /iron and Steel 
‘ombine, made it possible to increase the production capacities by 45 percent with 
thio efficient technology. At the same time, the procedure of continucus casting-- 


which has a big influence on the metal-extraction coefficient and on the energy con- 
imption--has risen from 15 percent in 1979 to about 22 percent this year. 


nm order to increase the degree of utilization of raw materials, in this period we 

rerfortued a broad activity along the line of assimilating and introducing into pro- 
‘ion new brands of steel and new assortments of rolled metal, pipe anc other met- 

1llurgical products with a view to the substantial reduction of imports. In the 
Lotal steel production, high-grade and low-alloy steel amount to about 54 percent and 
mlloy steel to 9.5 percent. W#ithin this¢roup, steel for bearings and assembly 
marta, for transformers, tools and so on, has a significant percentage--in short, 
steel valuable and indispensable to the national economy. 





Among the sore igportant achievements, | would like to note flat products, which have 
acqguirea a bigver and bigger percentage in the structure of production. Thus, we as- 
Similiated plates for boilers and containers uncer pressure with safeguards at high 
and low temperatures, thick sheets of corrosion-resistant steel, sheets and strips of 
stainless steel, sheets and strips for the electrical-engineering industry and for 
deep and very deep drawing for automobile bodies and bathtubs, anc others. Likewise, 
tubular products were diversified and improved qualitatively, there being expanded 
the procuction for power generation, boilers, oil drilling, bicycles and mzwotorbikes, 
and cardan shafts. In addition, the production of noncorroding pipe for the chemical 
industry was developed. 


in these 4 years, the wetallurgical industry assimilated a wide range of products, 
with a high level of processing anc special characteristics, such as metal cord for 
automobile tires, wire of resistive alloys for the electrical-engineering and elec- 
tronics incustry, special electrodes for welding, rolled metal and extruded and drawn 
procucts of aluminuaz alloys for the aeronautics industry, products of stainless and 
heat-resistant steel meant for the equipment in the nuclear-energy prograc, ferroal- 
loys, abrasives and special heat-resistant products for the new technologies applied. 
The achievement of these products in the country led to a significant reduction of 
imports, so that this year it represents only one-fourth of the importation in 1979. 


— 


[question/ shat results cawe from the action of typification begun 3 years ago? 


Janower/ The action of typification, initiated in 1979 and conceived uniformly over 
the economy, included all sectors of activity and led to the reduction of the con- 
‘umption of raw materials, supplies, fuel and energy, to the growth of the quaiity 
and competitiveness of the products and to the better use of the production capaci- 
ties, It had as a consequence the reduction of the number of prototype dimensions by 
nbout 5) percent and the number of brands of steel from 700 to 166. 


Approaching this problem in the spirit of the instructions of our leadership--an in- 
itiative that was the basis of this action--I want to stress the necessity that is 
essential that this action be continued both in the sense of limiting the brands and 
prototype dimensions and in the sense of supplementing them in accordance with the 
new fields for which metallurgy must furnish metal, such as the fields of aviation, 
nuclear-electric power stations, heavy-water production and other peak fields of ma- 
chine building. 

Lauestion/ dhat important production units appeared in these 3 years--plus a few ar- 
suments concerning their technicality, utility and economic and social profitability’ 
fanower/ In the period that has passed since the i2th party congress, important pro- 
tuction capacities have been put into operation, capacities that have contributed to 
the growth of the production of steel with the accent on the growth of its qua 

and the achievement of competitive products for domestic consumption and exportation. 
Thus, in Galati, there has begun to produce steel mill number three with oxygen con- 
vertersa with a capacity of 3 million tons of steel per year and 2.6 million tons of 
continuously cast semiproducts, which, besides raising the percentage of converter 
steel with high energy efficiency, is also helping decisively to raise the metai-ex- 
traction coefficient. At the Cimpia Turzii Metallurgical Combine, a modern electric 
steel will with a capacity of 425,000 tons per year was put into operation, so that 
this combine provides from its own production the raw aaterial for the products of 











nlloy and high-alloy steel, products that have a percentage of over 70 percent in the 
total production of the combine. 


In addition, the work was finished on electric steel mill number two at the 
Surgoviste Jpecial Steel Combine, where alloy and high-alloy steel for special prod- 
ucts zeant particularly for machine building is produced. Finally, I would add a few 
words about the newest metallurgical facilities that, completely or partially, went 
into operation in this period. I am referring particularly to the Calarasi iron and 
Jteel Combine, a combine that achieved the first charge right during the proceedings 
of the toth congress, the Zalau Pipe Enterprise and the Birlad Grinding Wheel Enter- 
prise, The section sills at the Focsani Metallurgical Enterprise, the section for 
s*rips and sheets of stainless steel, and the wire and small-section mill at the 
Tirgoviste “Otelinox” Enterprise began to produce. 


In addition, installations for the treatment of steel in the ladle under a vacuuz, 
which provides for the achievement of the highly pure products meant for the peak 
branches of industry, were put into operation in the steel mills. The work was fin- 
ished on the section for electrotechnical steets and strips with a capacity of 
190,09 tons per year at the Tirgoviste Special Steel Combine and on the section for 
metal cora for automobile tires with a capacity of 10,000 tons per year at the Buzau 
“nterprise for @ire and Wire Products, and the work is in progress on the second 
stare, with a capacity of 11,000 tons of metal cord per year--to be put into opera- 
tion in stages beginning with the end of this year. As a result of the continual 
help received from the party and state leadership, through the construction of the 
new ‘facilities and the placement of them in 26 of the 40 counties of the country, 
metallurgy is participating actively in the implementation of the party's policy of 
constant and balanced economic and social development of all counties of the country. 
Laquestion/ How has the branch fulfilled its specific obligation of contributing 
through its products to the growth of the quality of life of the citizens’ 

{Anower/ First, as | stated, the fact that metallurgy has been developed in 26 coun- 
‘ies and that over 200,000 working people now work in the branch of metallurgy indi- 
‘ates mzetallurgy's important value in the country's general activity and in the so- 
Cial activity. 


Yetal represents now the basic raw material for much of the economic activity of the 
‘ountry. Metal is found practically in all the actions, the programs involving prog- 
reas, the raising of the quality of life. Without metal it is not possible to con- 
‘eive of the fulfillment of the vast program for construction of housing and socio- 
cultural facilities. It is found in consumer goods and in durable goods. The devel- 
orment of the production of refrigerators, automobiles, washing machines, gas stoves 
and other household goods is based on the production of metal, in a diversified 
range, with high parameters of reliability. It is necessary to stress the fact that 
the achievement of such a large number of new dwellings in the last 5 years would not 
have been possible without the 1.° million tons of metal furnished for properly car- 
rying out this activity. 


would stress the fact that the deliveries of metallurgical products for the market 
supply--representing small and intermediate sections, thin plate, pipe for installa- 
tions and constructions, wire and wire products, and a wide ranve of products for 
home and agricultural use--are 17 percent higher this year than the achievements in 





iS7TS, All these things indicate--strongly, 1 believe--the role that metal has in 
raising the standard of living, in fulfilling the programs involving the raising of 
the quality of life. 


(The interview is to be continued in a later issue. ) 








ROMANTA 


ENTERPRISE SELF-FINANCING, ROLE OF CREDIT CONSIDERED 
Bucharest REVISTA ECONOMICA in Romanian No 46, 19 Nov 82 pp 12-13 
[article by Gh. M. Voinza of Iasi) 


[Text] Strengthening worker self-leadership and economic-financial sel f-manacement 

is a major coordinate in improving the economic-financial mechanism intended to con- 
tribute to improving the management of material and monetary resources and to increa- 
Sing responsibility and the economic units’ independence. Economic-financial self- 
Management creates the opportunity for the economic units and collective leadership 
organs to have available the economic-financial levers and resources needed to fulfill 
the plan tasks. By strengthening economic-financial self-management at the enter- 
prise level, the workers councils, the general meetings and all workers bear direct 
responsibility for keeping these goods and utilizing them with maximum results, insur- 
ing the continued increase in production, rise in its technical and quality level, 
growth in labor productivity, reduction in material expenses and increase in econo- 
mic efficiency. Carrying out its activity on the basis of economic-financial self- 
management, each enterprise is required to cover its expenses from its own incomes 

and to obtain profits from which it pays back the capital received from society, to 
provide for the self-financing of investments and circulating resources and to pro- 
vide material incentives for the workers in the efficient management of material and 
monetary resources and in reducing material expenses and increasing net production. 





In the context of improving the economic-financial mechanism, there is particular im- 
portance in strengthening self-financing by raising the enterprises’ responsibility 
for carrying out the production process, for utilizing material and monetary resour- 
ces and for reducing production costs. 


The Content of Self-Financing 


In our opinion, self-financing is a concept reflecting the economic relations which 
arise as the monetary assets of the enterprises, centrals and social units are formed 
from their own resources and their utilization to achieve investments and cover the 
increase in circulating resources from one period to another. The concept of self- 
financing in a restricted sense expressing the interconnection between the economic 
unite’ own requirements for investments and production and their results, it does 
not include covering expenses (costs) of production from their own receipts, which 
represent a feature of the enterprises’ organization and leadershipv on the basis of 
economic-financial self-management. Also, the formation of capital for material 
incentives and other capital other than those mentioned is an important aspect of 
economic-financial self-management, but it does not fit into the sphere of self- 
financing. 


us 








From the definition of the economic units’ self-financing one may draw several 
features; they are as follows: it represents a method for forming the ronetarv 
sssets needed for development of the enterprises; it reflects the financial re- 
lations which arise as the monetary assets are established and distributed at the 
level of the economic units; it contributes to achieving the requirements connec- 
ted with the enterprises’ development, that is, the investments and covering the 
increase in circulating resources from one period to another; the assets are 

due to the resources coming from the economic units" own activity. 


We know that financing in the strict sense expresses the allocation of assets from 
the state budget or from other sources which are not reimbursible. ‘el f-financinge 
differs from financing by the fact that it expresses the formation of the monetary 
assets needed for the enterprises’ development ‘from their own resources as wel! as 
by its effects on economic-financial activity; thev are: it bcauses irprovement in 
the correlation between requirements for development, reutilization and moderniza- 
tion of the enterprises and their own incomes; it increases the entervrise’s respon- 
sibility in obtaining receipts from the sale of production and for improving finan- 
cial results; it gives an incentive to the eBSterprise in setting up the necessarv 
amount of assets for investments and circulating resources; it contributes to streneth- 
ening independence and initiative of the economic units in carrvine out the produc- 
tion process and in reducing dependance on the state budget. 


Self-Financing-Credits 


In connection with the interrelationships between self-financing and broader econc- 
mic processes, in the spectalty studies we encounter references to the relationshio 
with economic-financial self-management. In this direction it is shown that the en- 
terprises’ organization and leadership on the basis of economic-financial self- 
management means the use of their own resources for self-financing of investments and 
circulating resources. In turn, self-financing, insuring achievement of investments 
and covering of the rise in circulatine resources, contributes to strenethening the 
enterprises’ assets, to increasing their responsibility for carrvinge out development 
profects and their own resources and overall to strengthening economic-financial sel *- 
management. Self-financing reflects an improvement of the process which forms and 
utilizes the monetarv assets needed for development of the entervrises due to their 
own resources. 


\ problem not treated enough in specialty studies is the relationshiv between self- 
financing and credits in achteving the investments needed bv the enterprises. In 
this regard, we know that in order to achteve investments within the entervrises the 
development fund and the fund for housine construction and other social investments 
are established. The proportion in which self-financing combines with credits in 
this case ts dependant first on the nature of the investment orofects, that is, i* 
thev are production tnvestnents or for housing construction. Second, thie prover- 
tion its affected by obtaining cheir own resources intended for this within the enr- 
terprises. So, at an enterprise where the profits are lower, credit {s to cover a 
greater portion of the expenses for investments. Particivation of bank credit in 
completing their own resources from the economic develonrent fund is also a condition 
of the amount of resources which soctety directs to them for long-term credits. 


Bank credit comes in for the short term to cover the planned gap between achiev‘ne 
the investments and establishing of their own assets and for the fustified overful 
filling of the investment plan and for completing their own resources which they 











falled to obtain. In exchange, bank credit for the long term orovides for com- 
pleting their own resources from the economic development fund and from the fund 
for housing construction. 


In the area of investments, self-financing also is carried out following retrburse- 
ment of bank credits received to completetheir own assets. Due to bank credit, 

the planned projects are built, while later coverage from their own assets is 

paid back. This version of self-financing, which some authors called “delaved,” 
actually represents a self-financing after particiration of the borroved resource 
in achieving the investments. 


As seen from the figures ‘ncluded in Table 1, by applving the principles of the new 
economic-financial mechanism chanees were croduced in providing the resources to *{- 
mance the investments. Some 38 percent of investwents to be financed in 1977 were 
covered from the budget and 69 percent from bank credits. In exchange, in 1989 the 
investments from this enterprise were completely covered from its own resources. 


Table 1: Investments Financed and fesources Covered at an !ndustrial Fnterprise 
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Other sources 


A debatable problem is the optimum proportion for combining «elf-financine with cre- 
dits in providing the circulating resources needed by the enterprises. Although 
some economists have felt that it is sot important from which source an enteror‘«e 
receives capital but merely that it is provided in useful time, in our opinion 
the combining of self-financing with credits for covering the circulating resources 
exercises an i portent influence on the enterprises’ economic-financtal activitv. To 
the extent to which an optimum ratio is not tneured between the sources covering 

the circulating resources, different effects are recorded on the enterorises’ se] *- 
management. In the hypothesis in which their own capital covers the need for 





circulating resources tn a reduced proportion, the enterprises are not concerned 
with forming and utilizing their own resources, they supoort higher interest and 
their dependance on the bank is emphasized. In the case where their own capital 
(ncreases and ban« credits are reduced tust to cower certain recuirements, the role 
of bank credit is reduced in the national econorv. 


The proportion of self-financing in covering the increase in circulating resources 
first {s dependant on the lewel uf the enterprises’ financial results and on the 
principles at the base of relations with the state budget. Combining sel f-financine 
with credits in establishing the stocks of mater{al values and in making oroduction 
and circulation expenses derends, second, on the requifrerents of econontc-financial 
self-management, on the particular features of activity in that particular branch 
and on the monetary reserves of the national] economy. In turn, sel*-financine 
influences the degree of bank credit participation for the short term in cover‘ne 
the stocks of material values and production and circulation exvenses. In thi« re- 
gard, we feel that the viewpotnt ts tustified according to which one cannot speak 
of a rational policy of bank financing without an arproortate level of sel *-*inan- 
cing. In these conditions, the optimum in participation of their own resources and 
those borrowed to cover the circulating resources is an expression of the sensible 
ratio between stocks and production and circulation expens permanently needed and 
those which show oscillations from one verfiod to another within the enterprises. 


Providiae for Financlal Balance 


In the context of strengthening economic-financial self-managerent, sel f-financine 
is to represent a greater percentage in providing circulating resources so that 

the participation of credit and indirectly the influence of interest on costs are 
reduced. Sank credit, as a temporary resource,is to complete the enterprises" own 
resources for Limited perlods and for strictly determined requirements. ‘nn the sare 
context one also may raise the problem of the total self-financing of enterorice 
activity. Although total self-financing would eliminate the influence of interest 
on costs, from an economic viewpoint it is justifiable to be combined with credits 
in a proportion strictly determined by the temporary and supplementary reculfrerents 
for the enterprises’ monetary resources. 


In Table 2 we see the differences between the branches in the nrovortion of partict- 
pation of resources to covering the circulating resources. Yor example, ‘or an in- 
dustrial enterprise its own resources cover MW percent of total circulating resour- 
ces and bank credite--48 percent. For a construction-asegerhlvy trust, its own canite! 
represents 3% percent, resources drawn--4 percent and bank credits--65 percent. 

Tor commercial units, circulating resources *** covered in the proportion of 3° ver- 
cent from ite own canital, 12 percent from +s drawn and 52 vercent ‘rom *ank 
credits. At @ transport unit we note the la. : centage of {ts own capital and re- 
duced participation of benk credit. 


Self-financing will see new dimensions through the concept of direct worker vcarticiva- 
tion in develoowent of basic resources, of production resources. As Comrate Vicolae 
Ceausescu potated out in his speech at the ®8CP CC Plenum of June 1982, through worker 
participation in the development fund the strengthening of their resvonsibilitw wil! 
be insured as owners of the means of production, their concern will be stimulated 

for the good flow of economic activity and for self-leadership, self-management 

and self-financing. 








Table 2: Resources for Financing Circulating Resources (7) 
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(nguring the economic units’ self-financing is carried out in close correlation 

with fimanctal balance at the microeconomic level. The agreement between the needs 
for financial aesets and resources for obtaining them also has an effect on the sel*- 
fimancing of the economic wits. The enterprises which ineure their financial bal- 
mmce Save the opportunity to effectively establish their own capital and ful’tl! 
their development tasks. In the reverse case, that of an enterprise which does not 
insure ite financial balance, difficulties also appear in the self-financing of sro- 
duction and thetr investments. 


Overall, the combining of self-financing with crecits depends on the level of devel- 
opment of the national economy and training of the cadres. Broader competenctes in 
administration of the resources in a certain stage of develooment of the national 
economy aleo mean better trained cadres who will insure utilization of monetary ae- 
sets in agreement with society's general interests. Also, broadening of sel *-*inan- 
cing tnvolves exercising of financial control in order to follow up on the wav in 
which the enterprises’ monetary assets are utilized. 


Te content, features and role of self-financing show ite powers in strenethenine 
economic-finmancial self-management and in insuring the enterorises’ financial 
balance. 
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ROMANTA 


AREAS INVOLVED IN INCREASED PRODUCTION OF HIGH-CRADE STEEL 
Bucharest REVISTA ECONOMICA in Romanian No 45, 12 Now 82 pp 5-7 
[Article by Vastle Boescu and Corneliu Barnea] 


[Text! The Romanian economy currently has at its disposal a modern, developed and 
competitive industry capable of solving the most complicated technical problems in 
all areas. The problem being posed now is that of using the modern capacities crea- 
ted with maxieum efficiency and of providing for the continued satisfying of the 
needs of the national economy on this base and the opportunities for Romania's more 
active participation in activity of international exchanges and cooperation. “Moving 
to a mew quality must be carried owt with greater mobility and adaptability of the 
industry to the current demands for diversification of production, producing pro- 
ducts with reduced consumption of raw materials and energy, but products which should 
have much higher output in operation. 


Tasks of spectal tmportance in reaching this goal also belong to the iron and steel 
industry which in this five-year plan is being called on to place at the national 
economy's disposal high-quality varieties of metal in order to satisfy the needs of 
the top industries--aeronautics, naval, electrotechnical and electronic, «tonic el- 
ectrical and so forth. How is action being taken to carry out these requirements, 
how can the terms be shorter for assimilating certain highly-pure metals in order 
to reduce imports to the ainimum possible? 


\dapting the Structure of Production to the Economy's Requirements 


Compared with the highest level of production from the prewar period, the iron and 
steel industry has recorded truly spectacular increases: coke production rose 37 
times, pig trom--66 times, crude steel--46 times, full finished sections of steel-- 
Wtines. Supplied with modern equipment and installations of large capacity, the 
iron and steel tndustry today ts actually producing the entire ranee of products 
needed by the economy according to modern technologies and a highlv-automated system 
(ectual taports only represent 86 percent). Large increases were recorded ‘or pro- 
ducts with high processing--pipes for drilling and extraction of crude oil, pies 
for pipelines and for building, including from stainless steel and heat-resistant 
steel, sheets and belts of cold-rolled steel, zink-plated sheets and belts, cold- 
drawn wire and so forth. In recent years the varieties have been enriched by a 
number of new, high-quality products: special sheets and sections for the naval 
industry and motor vehicles, pipes for »,,ilers, siliceous belts for the electro- 
technical induwetry, steele for bearing, tubular materials for deep drilling, alun- 
inum folle, stainless and heat-resistant steels for chemical and thermoenergy in- 
stallations and so forth. 











it we bear in mind the technologies currently being used, we can consider that 
Romania's iron and steel fit to a great extent into the trends existing at the 
world level for rapid development of mass production through the process of work- 
ing the metal in oxygen converters and producing a large quantity of alloyed and 
special steels in electric furnaces. Currently 33.7 percent of steel is being 
worked in the Martin furnaces, 50 percent--in converters and 16.3 percent in el- 
ectric furnaces. The percentage of steel worked in converters and electric fur- 
naces in recent years has permitted a change in its quality structure, reaching 

a point where 29.5 percent of the production achieved is represented by high- 
quality carbon steels, 17.8 percent--by light alloy and 9.5 by alloy and high al- 
loy, within which a large share is held by special, rapid, siliceous steels for 
tools and so forth. Along this same line of idea, one also should point out that 
the iron and steel units currently are producing a varied range of full rolled pro- 
ducts, of which 53 percent are shaped varieties. All this has made it possible 
tor the need for certain varieties of superior steels to be covered more and more 
from domestic production, with there being a proportional reduction in imports. 


The achievements obtained are a powerful base for moving to the fulfillment of some 
new goals, particularly in the high-qualitv varieties currently being requested by 
the top industries (see table). 


Level of Production of Ligh and High Alloy Steels 











Total ‘eel 1981 (produced) 1982 (plan) 1983 (plan) 
Carbon steel 12,181,000 13, 200,000 14,200,900 
Quality-carbon steel 4,567,000 6,700,000 6,850,000 
Light alloy steel 3,873,000 3,900 ,000 4,400,000 
High alloy steel 2,687,000 2,350,000 2,400,000 
Stainless steel 30 ,000 77,000 115,900 


Forecast for this are extending the working of steel in oxygen converters to a great- 
er extent, the continuous casting of rerolling b illets, treatment of steels outside 
the melting aggregates, steel degasing through vacuum, bubbling with inert gases 

and so forth. Special emphasis is also being placed on promoting some modern methods 
for heat treatment, nondestructive control and adjusting the products in continuous 
flow, procedures intended to give the products the guarantee of superior quality. 

In mind under these conditions is producing some superior varieties of flat products 
from corrosion-resistant steels, sheet from steels with high resistance for manufactur- 
{ng spherical pressure tanks, sheet for sea-drilling platforms and for metal brid- 
zes with large openings and so forth. At the same time , sheets and belts for the 
electrotechnical industry and the motor vehicle industry are to have a large share, 
is well as sheets and belts of stainless steel and heat-resistant steel. 


An area lacking in the past was production of steels in Pomania for the pipes needed 

for deep drilling and sea drilling, for boilers, refrigerators, the lifting struc- 

ture for means of transport and others. In order to produce these products, priority 

programs were worked out at the ministry level by centrals and enterprises. The seek- 

ing of them takes place periodically at the level of the ministry's leadership coun- 
il, with the task for obtaining each group of products in the big units not falline 

on a deputy minister. Now, at the end of the second year of this five-vear plan one 

may feel that the efforts being made to continually raise quality and to increase 

the share of high-quality steels are producing some good results. Some activities 

for assimilating steels for bearing, the oil industry, the electrotechnical industrv 








and tor ships and thermonuclear installations are advanced. A number of comple- 
tions have been carried out for installations which permit a better processing of 
the metal and a higher quality. In Hunedoara a special installation is going 
through technological tests, one which will provide for steel to be obtained with 
very reduced amount of carbon; in Galati a new converter has gone into operation 
(decarbonization with oxygen in an argon environment), which is producing metal for 

tainless sheet and belts with very low amount of carbon for the nuclear electric 
power centrals and the heavy-water plant; in Calarasi an installation for continu- 
vus casting of the metal has begun technological tests, while in “impia Turzii re- 
cently installations for vacuuming of the metal (according to the Romanian concept) 
have been put into operation. In supplying and achievement of modern technologies, 
one also may note the actions being undertaken to exten“ the continuous casting of 
steel in Galati and Calarasi. Some 60 projects have been carried out and another 
15 are being finalized in the technical plan of the ministry of the sector for 1982- 
1983, which includes more than 100 projects to assimilate new products. 


This rate still is not to the extent of the possibilities, of the requirements, which 
attects the supply for the machine construction industry and causes importing to be 
maintained. Of course, the assimilation of new highly-pure varieties is not an easy 
process. Big and costly efforts are needed. In this context it pavs to mention 

that some practices from the past, when an appropriate correlation was not insured 
between the base aggregates and the connected investments (installations for de- 
sulphurization, degassing of the metal, installations for scaling of the rolled 

steel and so forth), caused fatlure to produce certain varieties of steels and 
juality rolled steels on time. The efforts being made now to complete the supplv 
with some devices and installations will eliminate this shortcoming. 


\s was considered at the October RCP CC plenum as well as at the recent 8CP CC 
working meeting, full utilization of the conditions and experience accumulated per- 
mits the iron and steel industry to produce all the varieties requested by the econo- 
my and to raise the degree of utilization for export through the products’ quality. 
However, tor this it is necessary to quickly carry out the investments which would 
tacilitate obtaining new varieties of steel for the big iron and steel units in “a- 
lati, Hunedoara, Tirgoviste, Otelul Rosu and so forth. Shortcomings in the organi- 
ration of activity and in providing installations and equipment from Romania and from 
imports on schedule have meant that certain goals for completing the supplies cannot 
« finalized within the schedules set. For example, this is the case with the steel 
tempering installation in Rolling Mill 2 and the installation for desulphurization 





cast tron in Galati and various supplies and investments in Tirgoviste and so forth. 


in order to fulfill the goals provided in the prioritv programs it is necessarv to 
tike all the measures--starting with the suppliers of equipment and installations, 
the constructlon-assembly enterorises (for the most part thev belong to the Ministrv 
the Metallurgical Industry) and ending witn the benefictaries to eliminate short- 
mings and to set an appropriate rate which insures finalization of all the invest- 
“nots on schedule. 


\t the same time, efforts are needed for faster transition from the phase of produ- 

ing the new varieties of metal in pilot stations to that of production in larre 
caantities. For this purpose it is necessary to check on and have careful verifica- 
tion in the enterprises of the flow of the technological process and the wav in which 
« intermediary phases are being carried out to move to industrial production. 


, 











lotme Ettorts To Carry Out the Priority Programs 


The tncrease in production, diversification of varieties and rise in the quality of 
(ron and steel products are goals in the fulfillment of which not only the iron 

and steel units must be involved. We have in mind the substantial contribution 
which can be made in this particularly important action in particular bv the mining 
industry--through deliverv of coal with an ash content and humidity at the level of 
standards in effece. [t is worth emphasizing that only by reducing the ash and hu- 
midity of coking coal in Valea Jiului by just 1 percent it is possible to save 
more than 53,000 tons of coke in the furnaces, equal to $8 million annually. Be- 
sides this an increase is insured in the furnaces" production, thus, working a 
greater quantity of cast tron and raising its quality with the same capacity and 

in the same period. 





The problem ts especially important if one keeps in mind that this vear there were 
tew cases where the suppifers of coal respected the provisions in the contracts for 
the quality of coking coal. It is the duty of all mining units in Valea Jiului to 
eive all their attention to raising the quality of the coal delivered to the iron 
ind steel units, in this way making an importunc contribution to the action of in- 
reasing the production of quality metal and reducing production expenses. 


the other hand, carrying out the various orders for equipment, machinerv, instal- 
lations, measuring and control apparatuses within the schedules established by the 
units of the machine construction industry is of special importance. Taking tnto 
sccount that by delivering all the orders to the tron and steel industrv within the 
schedules set, the untts of the two machine construction ministires (the Ministrv of 
the Machine Construction Industry and the Ministry of the Machine Tool Building and 
‘lectrical Engineering Industry) can benefit through this from a better supply with 
juality metal in the varieties requested, reducing their requests for imports. The 
main coatribution of machine construction is that of speeding up the assimilation of 
more improved apparatuses for measurement and control in Romania by phases of metal 
manufacture, installations for completing the technological processes at the base 
igmgregates and spare parts requested. Of course, in all these problems the collab- 
‘ration with the units and specialists from metallurgical research can result in the 
vest results. Currently, taking into account the efforts being made to increase 
the percentage of high-quality steel, the units supplving parts, installations and 
imparatuses are being called on to mobilize their efforts even more, bearing in mind 
that the provisions in a number of delivery contracts were not respected. 


this direction there also is another opportunity for increasing the production of 
ality steel through our own contribution. <A good portion of the units in the two 


ministries have at their disposal steel mills with rather large production. Cover- 
ne some of their own requirements, particularly when the quantities are small, would 
ive big effictencv. It should be said that there are enough cases where high-cual- 
tv vartettes of metal are produced in the steel mills of the machine construction 
nits (in Restta, Brasov, Bucharest, Sibiu, Arad and so forth). So expertence should 


extended by assimilating other varteties, also. 


\¢ the same time {t is necessary for all the machine construction units as well as 
those in other sectors of the economy to better manage the high-quality steel and 
metal in general, utilizing each ton to the maximum possible. However, we should 
‘int out that {n some units the quality steel supplied is onlv found in the fint hed 
product in the proportion of up to 70-80 percent. There are losses which, along 


« 








with the tact that they diminish the possibility of covering the need, also af- 

tect production costs. Here, too, it is proper to recall that in all the units, 
high-quality metal which has become scrap and boring dust and so forth must be col- 
lected by varieties and delivered to the steel mills as efficientlv as possible. 
This, too, is one of the way in which the various factors involved in the produc- 
tion and utilization of quality metal can make an important contribution to utiliza- 
tion of the possibilities for increasing resources. 


Other sectors of activity--the chemical industry, transportation, the fireproofing 
industry, construction materials industry and clay extraction--also are required 

tov increase their contribution through deliveries of substances and materials with- 
in the schedules established and in the quantity and quality prescribed. Through 
the contribution of each unit in these sectors, which have direct economic relations 
with the iron and steel industry, the priority programs can be sped up to assimilate 
ill the varieties of high-quality metal needed for the economy in ®8omania and pro- 
duce them. 


In the end, in speeding up the action to carrv out the priority programs for the 
jualitative increase in metal production and diversification in variety, a special 
role belongs to the tron and steel units. In the forefront in this regard is the 
need tor professtonal training of cadres and for renewing their knowledge all along 
the wav--workers, heads of teams, foremen and operations engineers. The high level 
of technical supply of the enterprises and generally mechanized and automated flow 
of technological processes require appropriate training for the iron and steel work- 
ers. However, there are units where the still insufficient level of training, par- 
ticularly of the foremen and heads of teams in the steel mills, rolling mills and 
other aggregates (the Galati Tron and Steel Combine, the Tirgoviste and Otelul osu 
ind so forth) leads to trregularities and accidental interruptions, and alwavs to 
tailures to achieve the prescribed quality for the metal. The measure taken for 
the cadre training center in the ministry to conduct its activity in the big units 
where those attending the courses are carrying out their activity is intended to 
ring a leap in quality in their training. 


With regard to carrving out the assimilation programs, which is closelv linked 
with putting into operation the new investment projects, the Ministry of “etallur- 
ewical todustry, research cadres, centrals and unit leaders will have to take more 
ettective action in solving certain aspects, particularly with regard to providing 
the equipment and necessary apparatuses on schedule, to aiding the construction-as- 
sembly sites with a labor force and technical assistance so that each finished pro- 
fect can operate normally and reach the forecast parameters within a short time. 
iven the fact that a big research institute has been organized at the ministrv lev- 
el and that all the big tron and steel units have at their disposal research and 
lesign centers or institutes, a greater mobilization of the specialists is required 
1id production all during the assimilation pertod to produce high-quality steels. 
The spectalists’ presence in the places where the metal is molded can contribute to 
the on-going application of certain technological improvements and to providing the 
necessary technical asstatance to the worker personnel. At the same time, it is 
necessary for the metallurgical research institute to increase its microproduction 
‘f supertor-qualitv steels (thev have avatlable special conditions for this purpose), 
making an even more consistent contribution to providing for the economy's needs 
through thelr own efforts. 


ec 





ter attentton ts also reguired with regard to improving the organization of 
tivity tn each unit, strengthening of technological discipline and responsibil- 
the job. Along this Line, particularly at the Galati Iron and Steel Com- 


nine, lirgeviste, Otelul Rosu and the new tron and steel units which began operation 
in recent vears, measures must be applied so that they insure steady fulfillment of 


’ 


juality and quantity plan. In this context, special attention must be given to 
reasing the percentage of good metal removed from the ingot, through more care- 
¥ prepared working and casting of the steel, through providing the exothermic 


lust and through avoiding defects in the rolling process. Eliminating some of 


ese kinds of shortcomings could have permitted production of 80-1090 million tons 
surplus of supertor-quality steel in the first 8 months of the vear alone. 


ceeding trom suggestions from specialists in the matter, we are placing before 
« decision-making tactors the proposal to organize mini-steel mills and mini- 


rolling mills tn some tron and steel or machine construction units, which would 


requests as well as export requests. 


t 


duce high-quality varieties of metal which are requested in smaller quantities. 
ese units would have greater mobility and adaptabilitv to satisfving both domestic 








YUGOSLAVIA 


FLORJANCIC DISCUSSES 1983 BUDGET 
Belgrade TANJUG in Serbo-Croatian 1105 GMT 21 Dec 82 


[Text] Belgrade—-The volume of federal budget outgoings has for years 
tended to play a reduced role in the social product and national income 
of the country, and thus it is of significance in the realization of the 
economic stabilization policy. 


Taking account of the current assessment of the growth in the social 
product according to current 1982 prices, federal budget consumption is 
growing by more than 9 percentage points less than the growth in the social 
product, if we take account of the rebalancing this year. Naturally, this 
must create many problems in the financing of all those whose volume of 
outgoings is connected with the federal budget. This imposes upon them 
the absolute need for rigorous savings under all headings and in all 
spheres. This also has broader sociopolitical significance as well as 
material significance. 


Today such trends are felt in particular by three basic users of the federal 
budget: the Yugoslav People's Army (YPA), military pensions and protection 
for disabled and veterans, and the insufficiently developed republics and 
the Province of Kosovo. Carrying out current obligations in relation to 
these beneficiaries in line with current legal regulations would mean a 
significant increase in resources in the federal budget far beyond the 
established needs for a possible growth in general consumption. If we add 
to this these beneficiaries’ consumption in the period up to now, which has 
been covered in uniform ways (by bank credits and other financial arrange- 
ments, delaying debt repayments and so forth), then the problem is much 
more complex, and it cannot be resolved in 1 year without more significant 
consequences for all of the rest of general and joint consumption and for 
the income of basic organizations of associated labor. 


The draft federal budget for 1983 is envisaged as amounting to 
246,332,000,000 dinars. The basic characteristics of this planned limit 
on the volume of the 1983 federal budget are as follows: 


-~-The planned volume of the 1983 federal budget is 20.8 percent more than 
the budget approved for 1982, while in relation to proposed changes in the 
1982 budget this increase amounts to [figure indistinct]; 





--A total of 155,168,000,000 dinars, or 5.2 percent of the estimated 
national income in 1983, is envisaged for financing the YPA. In this way 
10.4 percent fewer resources than envisaged in the Yugoslav social plan 
for the 1981-1985 period and the agreement on the development of the YPA 
in this medium-term period are being provided. 


The percentage of resources of the national income set aside for the 
financing of the YPA amounted to 5.39 percent in the 1976-1980 period, 
5.01 percent in 1981, 4.9 percent in 1982 according to the established 
budget and 4.74 percent according to the rebalanced budget. In relation 
to the agreed percentage, the 5.8 percent of the national income in the 
agreement on the medium-term development plan for Yugoslavia from 1981 to 
1985 is a reduction of 10.3 percent in 1983, of 15.5 percent in 1982 
according to the original budget and 18.3 percent according to the 
rebalanced budget, and 13.6 percent in 1981. 


Therefore the proposed resolution on achieving the Yugoslav social plan 

for the 1981-1985 period and the long-term economic stabilization program 
in 1983 also proposes the resolution of the financing of the YPA in 1983 
and in future years. The proposed concept of resolution proceeds from the 
fact that the resources for the financing of the development and moderniza- 
tion of the YPA should be ensured in accordance with the established plans 
and programs of the YPA and an increase in outgoings for these purposes 
should not enter into the Limitation of budget consumption. 


The remaining resources for financing the YPA (for the living standard of 
soldiers and functional outgoings), up to a total of 5.2 percent of the 
adjusted national income in 1983 [as received], will from 1983 be treated 
in the same way as resources for all other beneficiaries of the budget, 
and this means that their growth in future years will be limited by the 
growth in overall budget consumption. 


Supplementary resources for the economically insufficiently developed 
republics and the Socialist Autonomous Province (SAP) of Kosovo have been 
set at 21,575,200,000 dinars, or 22.4 percent less than would have been 
given on the basis of established legal documents. 


The means of satisfying the basic rights of veterans, war disabled and the 
families of war dead, as well as the resources for supplementary financing 
of pension and disabled insurance of military personnel, excluding obliga- 
tions from previous years, have been set at 43,997,100,000 dinars, or 13 
percent more than last year. 


The role of the basic categories of outgoings in the proposed federal budget 
tor 1983 is as follows: 


aT 








-~Resources for financing the YPA 63.7 
--Supplementary resources for underdeveloped 


regions 8.7 
--Disability-veterans’ protection 17.9 
--Other outgoings including the financing 
of all organs and organizations of the 
federation 9.7 
Total 100.0 (percent) 


Set in this way the federal budget opens up some questions connected with 
the implementation of agreed laws, agreements and other regulations which 
envisage the setting of a level of resources for individual types of out- 
goings. Because of this, as well as the financing of the YPA and the 
supplementary resources for the economically insufficiently developed 
republics and the SAP of Kosovo, there are two major social problems. The 
first relates to insufficient resources for the financing of disability and 
veterans’ protection and military pensions, and the second relates to 
insufficient resources for financing resources aimed at stimulating exports 
in. the Yugoslav interest community. In all the discussions up to now and 
in view of the stabilization policy, it is not possible to finance these 
aims from the federal budget for 1983. 


A total of 16,434,900,000 dinars is not being ensured for disability and 
veterans’ protection and military personnel pensions, and the total not 
being provided for supplementary resources for supplementary resources 

for the economically insufficiently developed SR's and autonomous provinces 
amounts to 6,237,700,000 dinars. 


If the above resources were provided, the total volume of outgoings of the 
federal budget for 1983 would be (7286,908,000,000) dinars [figure queried 
since seventh digit is indistinct], which would be 16.5 percent more than 

the proposed volume for 1983. 


In this case, the growth in outgoings of the federal budget would be 40.7 
percent or 17.7 index points more than the estimated nominal income com- 
pared with the previous year. In view of the standpoints which we have 
adopted on implementing the economic stabilization policy we cannot do 
this, Florjancic said. 
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